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ITEM NO. 1


Confirmation and signing of the minutes of last Council’s Meeting No. 09/2001-2002 held on 26.12.2001 AT 11-00 A.M. (See pages 2 - 6) at Committee Room, Palika Kendra, NDMC.

COUNCIL’S DECISION

Minutes confirmed.

NEW DELHI MUNICIPAL COUNCIL

PALIKA KENDRA  : NEW DELHI

MINUTES OF THE COUNCIL MEETING NO. 09/2001-2002 HELD ON 26.12.2001 AT 11.00 A.M.

	MEETING NO.

	:
	09/2001-2002

	DATED
	:
	26.12.2001

	TIME

	:
	11.00 A.M.

	PLACE
	:
	PALIKA KENDRA, NEW DELHI.


PRESENT :

1.
Sh. Subhash Sharma 
:
Chairman
2.
Sh. Ram Bhaj


:
Vice-Chairman

3.
Smt. Tajdar Babar

:
Member


4.
Sh. M.P. Chawla

:
Member


5.
Smt. Mohini Garg 

:
Member


6.
Sh. Arun Baroka

:
Secretary, N.D.M.C

	S. No.
	I T E M S
	PROCEEDINGS

	1.
	Confirmation and signing of the minutes of the last Council’s Meeting No. 08/2001-2002, held on 23.11.2001.
	Minutes confirmed subject to the modification that the  last sentence in decision to item No. 3(xxvi) be deleted i.e. “The revision ………. …………. earlier period”.



	2.
	Reply to Admitted Questions under section 28 of the NDMC Act, 1994.
	No question was asked.

	3.
	PROPOSALS FOR CONSIDERATION BY THE COUNCIL.
	

	3 (i)
	Proposal for avoiding delay in various matters. 
	Resolved by the Council that approval is accorded to the proposal for initiating implementation action immediately after decision is taken by the Council without waiting for confirmation of the minutes, except for specific items indicated by the Council.

	3 (ii)
	Augmentation of sewer in area bounded by Aliganj and Jor Bagh upto Lodi Road and Maharishi Raman Marg. – Preliminary estimate thereof.
	Resolved by the Council that administrative approval & expenditure sanction to the preliminary estimate amounting to Rs.1,40,35,000/- is accorded.

	3 (iii)
	Augmentation of sewerage in area bounded by Bapa Nagar, Sher Shah Suri Marg and Dr. Zakir Hussain Marg – Preliminary Estimate thereof.  
	Resolved by the Council that administrative approval & expenditure sanction to the preliminary estimate amounting to Rs.34,88,000/- is accorded.

	3 (iv)
	Strengthening and resurfacing of roads in NDMC area. SH: Resurfacing of Mandir Lane, Dr. Zakir Hussain Marg (C-Hexagon to Subramaniam Bharti Marg) and road connecting San Martin Marg and S.P. Marg and Road connecting San Martin Marg and Ring Road.
	Resolved by the Council that administrative approval and administrative sanction to the P.E. amounting to Rs.32,86,000/- is accorded.

	3 (v)
	Imp. to Aliganj Housing Complex.

Strengthening of passage and other improvement works in Tripple and Double Storeyed quarters at Aliganj thereof.
	Resolved by the Council that administrative approval and administrative sanction to the P.E. amounting to Rs.10,42,400/- is accorded.

	3 (vi)
	Maintenance of Sanitation of Palika Kendra Building and three floors along with basement and boundary area of Pragati Bhawan, Jai Singh Road, New Delhi.
	Resolved by the Council that ex-post facto approval for award of the sanitation contract to M/s Shivalik House Keeping Service at their quoted rate of Rs.1.00 lakh per month for the maintenance of sanitation of Palika Kendra Building and 3 floors along with basement and boundary area of Pragati Bhawan, Jai Singh Road, is accorded.

	3 (vii)
	Purchase of U.P.S. for NDMC offices and schools – Tenders thereof.
	Resolved by the Council that supply order be issued to M/s Labotek for supply of 186 nos. UPS(S) (500VA-168 nos., 2 KVA-10 nos., 3 KVA –7 nos. & 10 KVA –1 no.)  for NDMC offices and schools amounting to Rs.18,69,804/- (Rs. Eighteen lakhs sixty nine thousand eight hundred four) in anticipation of confirmation of Council’s Minutes”.

	3 (viii)
	Investment   Policy of  NDMC:  Minutes of  the Meeting held under the said policy of the Council laid  down  by  Resolution  No. 3(iii) dated 5th November, 1996.
	Information noted.

	3 (ix)
	Contracts/Schemes involving an expenditure of Rs. 1 lac but not exceeding Rs. 10 lacs.
	Information noted.

	3 (x)
	Action taken report on the status of ongoing schemes/works approved by the Council.
	Information noted.

	3 (xi)
	Out of Court settlement in R/o Decree passed against NDMC in the case of Sh. Kishan Lal Kalra, Ex-Allottee, Restaurant space at erstwhile regal park where Palika Parking Complex now exists vs. NDMC.
	Resolved by the Council that proposals as given in the preamble at S. No. 6 & 7 are approved.

	3 (xii)
	Revision of rates of meter rent on the analogy of DVB.
	Resolved by the Council that revised rates of meter rent being charged in DVB may be adopted and recovered from various categories of consumers in NDMC area. The revised rates shall be effective from the billing cycle for each category of consumers generated after the Council’s Resolution.

	3 (xiii)
	Implementation of three resolutions passed in 1979, 1986 and 1993 relating to revision of license/tehbazari fee in respect of Enforcement units.
	Considered.

Resolved by the Council that decision taken by the Chairman at  (i), (ii), (iii) & (iv) in the preamble at S. No. II., is noted and approved.

	3 (xiv)
	Closure of Talkatora Road between Parliament House / Library Building and Parliament House Annexe.
	Resolved by the Council that traffic survey/study with reference to traffic count and the overall effect of traffic in the adjoining area if the stretch of road is closed be got conducted through an independent Traffic Transportation Consultant in two weeks time for further necessary action as deemed fit. Further, the Chairman, NDMC is authorized to take action in this respect in consultation with LG/Administrator. 

	3 (xv)
	Improvement to Swati Complex.  SH : Replacement of wooden cupboards to steel cupboards at Swati Working Girls Hostel – Tenders thereof.
	Resolved by the Council that negotiated offer of M/s. S.R. Steel Furniture at his negotiated tendered amount of Rs.10,82,049/- which works out to 15.69% above the estimated cost of Rs.9,35,294/- is accepted.

It was also decided that letter of acceptance be issued in anticipation of confirmation of the minutes. 

	3(xvi)
	Terms and Conditions of the Electricity Tariff for the supply of Electricity in NDMC area.  
	The consideration of the item postponed, with a view to re-examine the matter vis-à-vis policy prevailing in DVB.

	3 (xvii)
	Out - sourcing of Computer Education Teaching in NDMC/Navyug school w.e.f 2002 –2003.
	Resolved by the Council that proposal for outsourcing i.e. hiring faculty of the computer courses (Computer Science, Informatics Practices at +2 level and Computer Awareness cum literacy programme from class VI to X) in 23 schools run by NDMC including Navyug Schools through inviting tenders from reputed and established agencies already engaged in this field for the academic year 2002-2003 and onward is approved. It was also approved that this pilot project is purely on experimental basis, initially for 3 years and will be reviewed again. 

It was further decided that a quarterly progress report in this regard be placed before the Council for information.

	3 (xviii)
	Strengthening and resurfacing of roads in NDMC area.  SH : Providing c.c. slab, (machine made) footpath at Jor Bagh Road, 2nd Avenue and 3rd Avenue, Approach service roads from Aurobindo Marg to Palika Kunj / Karbala.
	Resolved by the Council that offer of the lowest tenderer M/s. Subhash Chand Aggarwal at their tendered amount of Rs.29,82,538/- which works out to 12.20% below the estimated cost of Rs.33,97,013/- is accepted.

It was also decided that letter of acceptance be issued in anticipation of confirmation of the minutes.

	3 (xix)
	Purchase of Computers and Related Peripherals for NDMC Schools & Offices.
	Resolved by the Council that action taken for Purchase of Computers and Related Peripherals for NDMC Schools & Offices. is approved


SECRETARY


   


CHAIRMAN

ITEM NO. 2

REPLY TO ADMITTED QUESTIONS UNDER SECTION 28 OF THE NDMC ACT, 1994.

COUNCIL’S DECISION

Admitted questions were replied. The Members desired that action for black-listing the firm supplying sub-standard material be also initiated.

ITEM NO. 3

PROPOSALS FOR CONSIDERATION BY THE COUNCIL.

Contd……

ITEM NO. 3 (i)

Transfer of Ownership right in respect of 15, Municipal Markets


Initially, a proposal for transfer of ownership rights in 15 Municipal Markets was placed before the Council for its approval/decision on 3.2.2000 vide item no. 3(XXIV) and after due deliberations, certain clarifications were sought and the matter was deferred. The proposal was again laid before the Council vide Reso. No. OM-3(XLIX) dated 27.7.2000, however, the matter was deferred. 

2.
Finally, the Council vide its Resolution No.9 dated 3.8.2000 decided to grant transfer of lease hold right to the shopkeepers in the above said Municipal Markets. The Council resolved to approve the terms of transfer as given in para 5 of the preamble, with certain modification and it was also resolved that :-

I. Necessary no objection of L&DO, Ministry of Urban Development and Poverty Alleviation as required under clause XIII of the Perpetual Lease Deed executed by L&DO with NDMC may be obtained.

II. The proposal may also be sent to the Chairman, Delhi Development Authority to get no objection certificate in case of Markets located on road berms as given in the para 3, 4 of the note.”

3.
Accordingly, references were made to the Govt. of India, Ministry of Urban Development and Poverty Alleviation, Land & Development Officer & Chairman Delhi Development Authority for the grant of NOC vide this office DO No. HA/CPC/981/Estate/P dt. 18.8.2000 and HA/CPC/982/Estate/P dt.18.8.2000, respectively.

4.
In reply to the above reference, the L&DO vide its letter dt. 23.4.2001 intimated that they are agreed in principle for the transfer of lease hold rights to the NDMC on lease hold on following terms : 

(i) 100% premium for land on the notified commercial land rates applicable on the date of transfer is to be charged from the allottee.

(ii) Annual ground rent @ 2.5% of the premium for the land at pre-determined commercial space notified and existing on the date of transfer for locality/area where the shop is located is to be charged and remitted to the Land and Development Office, being the lessor. This ground rent shall be revised after every 30 years.

(iii) Present day replacement cost of the shop minus depreciation will be charged.

(iv) 50% unearned income as stipulated in the perpetual lease deed shall be paid by the NDMC (Lessee) to the L&DO (Lessor) in respect of each shop for which ownership rights are granted  by the lessee. For the purpose of calculation of the 50% unearned increase, 100% premium for the land on the notified commercial land rate applicable on the date of transfer to the allottees of the shops shall be taken into account.

(v) The NDMC shall execute a sub-lease and conveyance deed with each shopkeepers granted ownership rights so as to protect the interest of the lessor. The sub-lease and conveyance deed shall be finalised by the NDMC in consultation with the lessor i.e. L&DO.

(vi) The allottee shall not carry out any further construction over and above the existing structure accept in accordance with the Municipal bye-laws with prior approval of the NDMC, being the lessee in terms of the perpetual lease executed by them with the lessor.

(vii) The occupants (other than original allottees and allottees in whose name the shops have already been regularized on or before 20.10.89) will be considered for the grant of ownership rights subject to the condition that they shall pay rent dues accumulated in their names from the date of entering into partnership with the original allottees to the date of regularization on the existing terms and conditions prevalent before 20.10.89 and pay extra amount in the form of damages to the extent of three time of the economic licence fee or 50% over and above and rate of licence fee in case shop was allotted on tender basis whichever is higher. They shall also pay any rental dues found due in the name of original allottees. In case of any clarification in the above regard, the Directorate of Estates shall be consulted. 

5.
Further, NDMC sought clarification from the office of Director of Estates, (Govt. of India) and the Director of Estates vide its letter No. DE/Mkt./4/5/90 Vol. IV (Mkt.-I Sector) dt. 28.11.2001 clarified that the above said cut off date was fixed in pursuance of decision taken by the Cabinet held in its meeting as on that date in respect of 10 Markets under the control of Directorate of Estates. Similarly another decision was taken by the Cabinet on 31.8.2000 for the grant of Ownership rights to 12 more markets under the control of Directorate of Estates and as such, the cut off date in those cases was taken as 31.8.2000, the criteria adopted for finalising the cut off date in these cases is the date of decision taken by the Cabinet.

6.
In view of above facts, since there is no legal angle involved in taking the cut off date except that it is the date when the decision was taken by the Cabinet for grant of lease hold rights to the shopkeepers of those markets which are under the control of Directorate of Estates, as such, the cut off date for grant of ownership rights is taken as 3.2.2000 as already decided by the Council in the case of NDMC Market. Since the market federation/associations had been requesting time and again for the settlement of grant of ownership rights as such a formal communication has been sent to the federation of 9 rehabilitation market and Association of Lodhi Road market for the grant of lease hold right as approved by the Council. Further, action in the matter is being taken.

7.
Regarding, no objection in respect of 5 markets which are on road berms, it is submitted that the Lt. Governor, Delhi being Chairman of the DDA vide his note dated 25.10.2000 which was sent to Vice Chairman, DDA, who had given his specific view to give ‘no objection’ for the grant of Ownership rights in favour of the shopkeepers of these markets and a copy of the same was sent to the Chairman, NDMC which is placed at Annexure (See page 13-14) . On receipt of above said communication, a reference was made to the Vice Chairman, DDA by the Chairman, NDMC vide DO No. HA/CPS/467/Estate/P date 27.9.2001 wherein it was requested to send formal communication to the above effect so that the matter can be finalised.

8.
In reply to the above said DO, a reference was received from Vice Chairman, DDA, New Delhi vide DO No. F.16(36)/88-MP dt.8.11.2001 on the subject of transfer of ownership rights in rehabilitation markets existing on road berms under NDMC jurisdiction and is placed at Annexure (See page 15-16). The Vice Chairman, DDA inter-alia advised to take up the matter for change of land use. 

9.
Further, the issue of 5 markets existing on road berms, it was again discussed by the Chairman with the LG cum Chairman DDA, Delhi on 31.12.2001 for the grant of ownership rights to these rehabilitation markets under NDMC jurisdiction and accordingly, a note was sent by the Chairman on 2.1.2002 to the LG & Chairman, DDA, Delhi wherein it was requested that since the NDMC has conveyed its decision for grant of ownership rights to specially constructed rehabilitation markets namely Kidwai Nagar South Market, Kidwai Nagar Central Market, Netaji Nagar Market, Laxmi Bai Nagar Market, Basrurkar Market, Begum Zaidi Market, Nauroji Nagar Market, Prithvi Raj Market, Pandara Road Market, and Lodhi Colony main Market and it was pointed out that the main points/objections raised by the VC, DDA which are valid as the procedure goes but more particularly in the practical side and the situation on ground, it would be virtually impossible to shift these markets which are on the road berms and it was  stated that we should therefore accept their reality and make future plan if any keeping in view the reality. In case of any dire need or eventuality, if their shifting becomes inevitable in future, Govt. has the ultimate rights to do so. Moreover, the shopkeepers of these markets are also quite resentful as the NDMC has already conveyed the lease hold rights in respect of the above 10 markets but left them out and it was also requested that keeping aside the procedural and other requirement pointed out in VC, DDA’s letter, one time exception be made and NDMC may also be allowed to transfer ownership rights in respect of these 5 rehabilitation markets existing on road berms.

9.
The LG cum Chairman, DDA has observed that “I agree entirely”. Chairman observed to process the case further immediately on the basis of above approval of LG cum Chairman, DDA.

10.
In view of the facts stated above, the case is laid before the Council for information regarding the action taken as stated in para 6 in respect of 9 rehabilitation and Lodhi Road market and approval for the grant of lease hold rights in respect of 5 rehabilitation markets existing on road berms in view of the facts narrated above in para 8 and approval/consent given by Chairman DDA.

COUNCIL’S DECISION

Considered.  Resolved by the Council that information is noted and proposal in case of 5 markets existing on road berms i.e. Mpl. Market Janpath, Mpl. Market Connaught Circus, Mpl. Market Panckuian Road, Mpl. Market Baird Lane & Mpl. Market Babar Road is approved on the same terms & conditions as already approved in case of other 10 markets.  

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ITEM NO. 3 (ii)

Survey Report for demolishing existing temporary structure for construction of QCC LaB and Water Supply Centre at Jor Bagh.


There is a proposal for construction of Quality Control Lab, Water Supply Service Center and type IV Flats at Jor Bagh after demolishing the existing structures. At present officers of A.E. Store and Water Supply Service Centre are functioning in sheds.  The Council have already approved a p[preliminary estimate amounting to Rs.1,46,00000/- for the Construction of building for QCC Lab, Water Supply Service Centre and type IV qtrs after demolishing above stated structure.


A survey report has been prepared based on the current cost of construction as the detail ofd existing structure is not available in the property register. There is a semi permanent structure constructed mainly out of departmental resources/old materials.  The exact year of construction is also not available on records.  The cost of construction based on [present cost of replacement method  works out to be Rs.7,66,806/-. The reserve value based on the actual salvage value works out Rs.1,12,652/-


The Survey Report of existing structure has been scrutinized by the Planning Office and concurred by the Finance Department vide their U.No.D-3601/FA Dated:-07/12/2000 with  reserve price of Rs.1,12,652/- (Rupees one lacs twelve thousand six hundred fifty two and for writing off an amount of Rs.6,54,145/-(Rupees six lacs fifty four thousand on hundred fifty four).


The Chairman has seen the case.

CE(C-I) Remarks:-


The case is placed before the council for consideration and approval of the survey report with the reserve price of Rs.1,12,652/-  (Rupees one lac twelve thousand six hundred fifty two) and writing off an amount of Rs.6,54,154/-(Rupees Six lacs fifty four thousand one hundred fifty four). 

COUNCIL’S DECISION

Resolved by the Council that Survey Report with reserve price of Rs.1,12,652/- and writing off an amount of Rs.6,54,154/- is approved.
ITEM NO. 3 (iii)

CONSTRUCTION OF ZONAL CENTRE NEAR NETAJI NAGAR MARKET. REVISED ESTIMATE.

There is a plot of land measuring 22mt x 20mt. Lying vacant behind Netaji Nagar Market near Coal Depot.  It was decided to construct Zonal Centre on this plot having rooms for Hort.,  Health and Civil Engineering’s Service Centres.  Accordingly, architectural drawing was prepared by C.A. and a Preliminary Estimate amounting to Rs.8,13,000/- was prepared on the basis of drawings issued by C.A. The estimate approved by the Chairman vide his order dated 6/03/2000 after dur concurrence of Finance.  The Proposed Zonal Centre is single storey and is having the following accommodation:-

1. A room of Hort. Service Centre (One No.) 12ft.x18ft.

2. Room for Health Service Centre(one No) 12ft.x22ft.

3. Room for Civil Engg. Service Centre (two nos.) 12ft.x18ft. and 12ft.x12ft.

4. Gents Toilet
-
Two Nos

5. Ladies Toilet
-
One No.

At the time of detailed estimate it was decided that presently single storey be constructed but provision in the foundation be kept two additional storeys.  It was also decided that instead of ordinary steel doors and windows,  Aluminum Doors and Windows be provided in the zonal centre.  The detailed estimate has exceeded more that 10% of Administrative Approval and Expenditure sanction accorded by the Chairman, NDMC.  A revised preliminary estimate had therefore been prepared for Rs.15,26,000/- for this work. Provision for the items like anti-termite treatment. Earthquake Overhead tank, Development of site, Hort.  Works etc have also been taken in this revised preliminary estimate.  The revised preliminary Estimate duly checked in planning has been concurred in by Finance vide their No.D-2571/FA dated 27/08/2001 as under:-


“We concur in the Revised Preliminary Estimate amounting to Rs.15,26,000/- (Rupees Fifteen Lac Twenty Six Thousand Only) with net excess of Rs.7,13,000/- (Rupees Seven Lac Thirteen Thousand Only) as Checked by Planning Department subject of availability of funds”.


Regarding availability of funds, it is clarified that there is a budget provision of Rs.25 lacs in the current year budget for the construction of Zonal/ Service Centre vide Item No.3000 at page no.109 of the Budget Book and the expenditure on the above said work shall be met with from this  budget provision.  The tenders for the work have already been revised and the work shall be taken up in hand very soon.


The Chairman has seen the case.

C.E.(C-I)’s Remarks:-


The case is placed before the Council for consideration and according revised administrative approval and expenditure sanction to the revised preliminary estimate amounting to Rs.15,26,000/- with net excess of Rs.7,13,,000/-(Rupees seven lac thirteen thousand only)

COUNCIL’S DECISION

Resolved by the Council that revised administrative approval & expenditure sanction to the revised preliminary estimate amounting to Rs.15,26,000/- with net excess of Rs.7,13,000/- is accorded.
ITEM NO. 3 (iv)

SUB:- AUG. THE CAP. & IMP. TO ROADSIDE DRAINAGE IN  NDMC AREA. SH:-  IMP. TO DRAINAGE SYSTEM AT BABA KHARAK SINGH  MARG. (EMPORIA BUILDING SIDE). - TENDERS THEREOF -


The Preliminary Estimate for the above noted work was approved by the Council amounting to Rs.20,11,500 /- , vide council resolution no.3(XXVII), in the meeting held on 23/3/2001.  Accordingly the Detailed Estimate amounting to Rs.17,69,834/- was technically  sanctioned  by CE(C-I).  The NIT, amounting to Rs.17,23,816/- was also approved by CE(C-I) and the percentage rate tenders were invited accordingly by fixing the last date of  Sale and Opening as on 12/9/2001 and 14/9/2001 respectively after giving the wide publicity in three leading newspapers through Dir.(PR) and also issuing PWD-VI vide no.EE(dr.)/660-681, dt.23/8/01.  Total 16 tenders were sold out and only 11 tenders were received back as per details given as under:-

	Rank.
	Name of Contractor.
	Tendered amount
	%age Rate
	Condition.

	L-1
	Sh. Netrapal Singh
	16,23,318/-
	5.83%below
	NIL

	L-2
	M/s Maini Const.Co.
	16,47,279/-
	4.44%below
	NIL

	L-3
	M/s Garg & Co.
	17,75,350/-
	2.99%above
	NIL

	L-4
	M/s Tripuati Cement Product.
	18,27,245/-
	6% above
	NIL

	L-5
	M/s Sunil & Co.
	18,96,198/-
	10% above
	    NIL

	L-6
	Sh. Gyan Chand Goel
	19,099,88/-
	10.8% above
	NIL

	L-7
	Sh. Radhey Shyam
	19,13,263/-
	10.99% above
	NIL

	L-8
	Sh. Krishan Chander.
	19,13,436/-
	11% above
	NIL

	L-9
	M/s Expert Engineers
	19,63,426/-
	13.9% above
	NIL

	L-10
	M/s Khanna Const.
	20,34,103/-
	18.00%above
	NIL

	L-11
	Sh. Navin Kr. Gupta
	21,89,246/-
	27% above
	NIL



Sh. Netrapal Singh is the lowest tenderer, who quoted the rates as 5.83% below the estimated cost of Rs.17,23,816/- with the tendered amount of Rs.16,23,318/-.  The justification of rates checked in Planning Division works out to 28.4% above the estimated cost, therefore, the lowest quoted rates a 5.83% below the estimated cost is on the lower side considerably.


In view of the note of SSW-I, the award of the work to the lowest tenderer subject to strict quality control check by the field engineers, the case was recommended by CE(C-I) for acceptance of the lowest tenderer, Sh. Netrapal Singh, contractor.


The Finance Deptt., has concurred in the proposal for acceptance of lowest tender vide their note dated 19.12.2001 as under:-


Subject to certification of the department , that the rates are workable, the trend of rates as shown in the statement placed with the file is exactly for the works of the similar nature and that strict quality control checks over the work will be exercised by the field engineers, we have no objection in the proposal of acceptance of the lowest tender of Sh. Netrapal Singh at his estimated cost of Rs.17,23,816/-(Rupees Seventeen Lacs Twenty Three Thousand Eight Hundred Sixteen only), his tendered amount being Rs.16,23,318/- (Rupees Sixteen Lacs Twenty Three Thousand Three hundred Eighteen only).


The validity has been extended by the lowest tenderer for another one month i.e., upto 13.1.2002.


Chairman has kindly approved to issue letter of start, in anticipation, in view of validity of tender.  Letter of acceptance has been issued on 1.1.2002.

REMARKS OF CHIEF ENGINEER(C-I) :-


“The case is placed before the Council for consideration and approval  of action taken for acceptance of the lowest tender of Sh. Netrapal Singh, contractor at his quoted rates of 5.83% below (Five point eight three percent below) the estimated cost of Rs.17,23,816/- (Rupees seventeen lacs twenty three thousand eight hundred sixteen only), tendered amount being Rs.16,23,318/- (Rupees Sixteen lacs twenty three thousand three hundred eighteen only).

COUNCIL’S DECISION


Resolved by the Council that action taken for acceptance of the lowest tender of Shri Netrapal Singh, contractor at his quoted rates of 5.83% below the estimated cost of Rs.17,23,816/- with tendered amount of Rs.16,23,318/-, is approved.

ITEM NO. 3 (v)

SUB:- RAIN WATER HARVESTING IN NDMC AREA DURING 2001-2002.

SH:-    CONST. OF ARTIFICIAL RECHARGE TO GROUND WATER IN      JORBAGH, NEW DELHI.  - TENDERS THEREOF -

The Preliminary Estimate for the above noted work, amounting to Rs.18,01,500/- was approved by the Council vide Resolution no.3(XXXVII) if ordinary meeting held on 17/5/2001.  Accordingly the Detailed Estimate amounting to Rs.19,42,649/- was technically sanctioned by CE(C-I) on 19/7/2001 and the Draft NIT amounting to Rs.18,86,067/- was also approved by CE(C-I), accordingly.  Sealed percentage rate tenders were invited by fixing the last date of sale and opening as on 3/10/2001and 5/10/2001 respectively, after giving the wide publicity in  three leading newspapers through Director(PR) and also issuing the copies of PWD-VI.

In response to the call of tenders, only 17 tenders were sold out and as one from Tender Document Sale Cell and 16 from Division Office, but only 10 tenders were received back on the due date of opening on 5/10/2001 as per details given as under:-

	Rank 
	Name of Contractor
	Tendered Amount
	Percentage rate
	Condition

	L-1
	Sh. Netrapal Singh.
	16,44,085/-
	12.83% below
	NIL

	L-2
	Sh. Radhey Shyam
	16,73,834/-
	11.25% below
	NIL

	L-3
	Sh. Navin Kr. Gupta
	16,76,525/-
	11.11% below
	NIL

	L-4
	Sh. Suresh K.Goel
	18,23,261/-
	3.33% below
	NIL

	L-5
	M/s Are Dee Const.
	18,48,346/-
	2% below
	NIL

	L-6
	M/s Tirupati Cement Product
	18,48,534/-
	1.99% below
	NIL

	L-7
	M/s Garg  & Co.
	19,61,510/-
	4.00% above
	NIL

	L-8
	Sh. Gyan Chand Goel
	20,36,952/- -
	8% above
	NIL

	L-9

L-10
	M/s Khanns Const.

M/s Maini Const.
	21,68,977/-

23,42,118/-
	15% above

24.18% above
	NIL

NIL


              Sh. Netrapal Singh is the lowest tenderer who quoted the rates as 12.83% below the estimated cost Rs.18,86,067/- with the tendered amount of Rs.16,44,085/-. The justification of rates checked in Planning Office works out as 14.37% above the estimated cost while the lowest tenderer has quoted rates at 12.83% below which amounts to 27.2% below the justified rates.

In view of the note of SSW- I,  CE(C-I) recommended to accept the lowest offer of Sh. Netrapal Singh and award the work at his quoted rates of 12.83% below the estimated cost of Rs.18,86,067/- with the tendered amount of Rs.16,44,085/- subject to strict quality control checks by the field engineers.  The Finance Deptt., going through the case has observed as under:-

“Subject to certification by the department that lowest quoted rates are workable and that strict quality checks will be exercised by the field engineers, we concur in the proposal of the department to accept the lowest tender of Sh.Netrapal Singh at his quoted rates of 12.83% below (Twelve point eighty  three percent below) the estimated cost of Rs.18,86,067/-(Eighteen lacs eighty six thousand sixty seven only) their tendered amount being Rs.16,44,085/- (Rs. Sixteen lacs forty four thousand eighty five only).”


The Chairman has seen the case.

CHIEF ENGIINEER’s REMARKS (C-I) :-


“The case is placed before the Council for consideration and approval of action taken for acceptance of the lowest tender of Sh. Netrapal Singh, at his quoted rates at 12.83% below (Twelve point eighty three percent below), the estimated cost of Rs.18,86,067/- (Rs. Eighteen lacs eighty six thousand sixty seven only), with the tendered amount of Rs.16,44,085/- (Rs. Sixteen lacs forty four thousand eight five only).”

COUNCIL’S DECISON

Resolved by the Council that action taken for acceptance of the lowest tender of Shri Netrapal Singh at his quoted rates of 12.83% below the estimated cost of Rs.18,86,067/- with tendered amount of Rs.16,44,085/-, is approved.

ITEM NO. 3 (vi)

IMPROVEMENT TO DRAINAGE SYSTEM IN NDMC COLONIES. SH: AUG. & IMP. TO DRAINAGE SYSTEM AT BHAGAT SINGH MARKET AND ADJOINING AREA.   TENDERS THEREOF -


The Preliminary Estimate for the above noted work amounting to Rs.21,43,000/- was approved by the Council vide Resolution no.M3(VII) in the meeting held on 3/2/00.  The Detailed Estimate was processed accordingly for technical sanction from the Competent Authority as per decision taken by SE(PH) for open channel section made of brick masonry U duct covered with purported  SFRC slab of 1 meter by width removable having  steel edging so as to prevent them from breakage.  Accordingly as per drawings/designs received from SE(Design), the Detailed Estimate was modified for an amount of Rs.38,39,600/- on the basis of DSR-97.  The Detailed Estimate was technically sanctioned  by CE(C-I) for an amount of Rs.38.29,000/-on  25/7/2001.  The Draft NIT amounting to Rs.37,17,143/- was also approved by CE(C-I) and the sealed percentage rate tenders were invited by fixing the last date of sale and opening as on 10/10/;2001 and 12/10/2001 respectively, after giving the wide publicity in three leading newspapers  through Director(PR) and also issuing the copies of PWD-VI.

	


In response  to the call of tenders, 17 tenders were sold out, but 8 tenders were received back in sealed covers on the due date of opening on 12/10/2001 as per details given as under:- 

	Rank
	Name of Contractor
	Tendered amount
	 %age Rate
	Condition

	L-1
	Sh. Netrapal Singh
	Rs.31,28,719/-
	15.83% below
	NIL 

	L-2
	Sh. K.R.Anand
	Rs,32,72,944/-
	11.95% below
	NIL

	L-3
	Sh. Gyan Chand Goel
	Rs.32,97,478/-
	11.29% below
	NIL

	L-4
	Sh. Subhash Chander
	Rs.33,55,093/-
	9.74% below
	NIL

	L-5
	M/s Garg & Co.
	Rs.35,31,286/-
	5% below
	NIL

	L-6
	M/s Tirupati Cement Product.
	Rs.37,54,314/-
	1% below
	NIL

	L-7

L-8
	M/s Maini Const.Co.

M/s Expert Engg.
	 Rs.43,16,346/-

 Rs.44,41,986/-
	16.12% above 

19.5% above
	NIL

NIL



Sh. Netrapal Singh is the lowest tenderer who quoted the rates as 15.83% below the estimated cost of Rs.37,17,143/- with  tendered  Rs.31,28,719/-.  The justification of rates checked in Planning  Office works out 13.44%  above  the estimated cost put to tenders while the lowest tenderer  has quoted the rates as 15.83% below the estimated cost of Rs.37,17,143/-.


In view of above, CE(C-I) has recommended to accept the lowest offer of Sh.Netrapal Singh and award the work at his quoted rates at 15.83% below the estimated cost of Rs.37,17,143/- with the tendered amount of Rs.31,28,719/-.  The validity of the tenders was going to be expired on 11/1/2001, however, the validity has been extended by the contractor up to 10th Feb. 2002.  The Finance Department have concurred in the proposal vide their note dated-3/1/2002 as under:-

“We concur in the proposal of the department to accept the lowest tender of Sh..Netrapal Singh at his quoted rates at 15.83% below  (Fifteen Point Eighty Three Percent below) the estimated cost of Rs.37,17,143/- (Rupees Thirty Seven Lac Seventeen Thousand One Hundred Forty Three Only), his tendered amount being Rs.31,28,719/- (Rupees Thirty One Lac Twenty Eight Thousand Seven Hundred Nineteen Only) subject to the conditions that:-

1. It is certified by the department that rates are workable.

2. Before this tender case is noted to the Council for seeking approval in the proposal of acceptance of the lowest tender, the Revised Administrative Approval 

And  Expenditure Sanction is got approved from the Council. 

3.   Position regarding availability of funds is brought on record.  This is so required that earlier Administrative Approval & Expenditure Sanction was accorded by the Council in December, 1999 on the basis of position of funds brought out on record by the department at that time.” 

With reference to the observations of the Finance Department, it is clarified as under:-

1. Sh,. Netrapal Singh is a working contractor of NDMC and the rates quoted by him in this case are quite workable.

2. The Revised Administrative Approval & Expenditure Sanction for Rs.42,88,100/- has been approved by the Council vide resolution no.XXIV, dt.23/11/2001.

3. The scheme was discussed in the chamber of F.A. and Rs.10 lacs has been sought in the RE 2001-2002 and the rest of the amount will be sought in the BE 2002-2003.

The Chairman has seen the case.

CHIEF ENGINEER(C-I) REMARKS:-


“The case is placed before the Council for consideration and approval for acceptance of the lowest tender of Sh.,Netrapal Singh at his quoted rates as 15.83% below (Fifteen point Eight Three Percent below) the estimated cost of Rs.37,17,143/-(Rupees Thirty Seven Lacs Seventeen Thousand One Hundred Forty Three Only), tendered amount being Rs.31,28,719/- (Rupees Thirty One Lac Twenty Eight Thousand Seven Hundred Nineteen only).”

COUNCIL’S DECISION

Resolved by the Council that the lowest tender of Shri Netrapal Singh at his quoted rates of 15.83% below the estimated cost of Rs.37,17,143/- with tendered amount of Rs.31,28,719/-, is accepted.

ITEM NO. 3(vii)

Augmentation of sewerage in various NDMC areaa. Aug. of sewerage at K.G.Marg Connaught Place(part-II). Sh:- P/F one No. sluice gate (C.I.) for 2134mm Dia sewer line at K.G.Marg and C-Hexagon intersection.  Tender thereof


Administrative approval and the expenditure sanction for the above cited work was accorded by the council vide reso.No.4 dated 19.6.95 for Rs. 3,84,15,000/-. The technical sanction and N.I.T. for the above noted sub-head of the work were approved by CE(C-I) for Rs. 11,54,500/-  and Rs. 11,20,722/- respectively. Accordingly the item rate tenders were invited fixing date of sale and receipt of tenders 3.10.2001 and 5.10.2001 respectively giving wide publicity in the leading news papers vide No.EE(SP)/D-1193 DATED 11.9.2001. In response to this, three contractors responded to purchase the tender documents. Out of the three firms, tender documents were issued to two entitled firms who quoted their rates in sealed covers as per detail given below:-

	Sl.No.
	Name of firm
	Estimated cost
	Tendred amt
	Percentage above/below

	1.
	M/s Oriental casting pvt.Ltd
	11,20,722/-
	12,51,000/-
	11.62% above the E/cost.

	2.
	M/s Bharat Industrial Corporation
	11,20,722/-
	11,65,555/-
	4% above the E/cost.



M/s Bharat Industrial Corporation quoted the lowest rate of Rs. 11,65,555/- which works out to 4% above the estimated cost of Rs. 11,20,722/- and emerged as the first lowest contractor.  The justification of rates was prepared which worked out to 0.81% above the estimated cost and was scrutinised in SSW’s office wherein it was desired to verify the current rates from the market to ascertain the reasonability of rates.  The rates so collected from the market were higher than that of the lowest offer of the firm.  Subsequently on examining the matter in SSW’s office, it was proposed to conduct negotiation with the lowest firm to explore the possibility of getting the rates reduced.  Accordingly the case was sent to Finance for concurrence of the proposal.  Finance vide their note dated 6.12.2001 at P-19/N observed as under:-

“ We concur in the proposal of the department to conduct negotiations with the lowest contractor, M/s Bharat Industrial Corporation for getting reduction in their rates to the extent of justified rates”.


Consequent upon the concurrence of the Finance, the case was put up to Chairman for approval to conduct negotiation with the lowest contractor.  With the prior approval of the Chairman dated 12.12.2001, the negotiation was conducted with the lowest contractor M/s Bharat Industrial Corporation by the Negotiation Sub-Committee under the chairmanship of C.E.(C-I).  During the negotiation, efforts were made with the lowest tenderer to reduce their rates to the extent of justified rates.  M/s Bharat Industrial Corporation showed their reluctance on the ground that the work is to be carried out in busy intersection of K.G. Marg, and C-Hexagon and also in running sewers and foul conditions.  However, after great pursuation, the lowest firm agreed to give a rebate of 1% on their quoted rates of Rs.11,65,555/- vide their consent letter dated 28.12.2001 placed in file, which works out to Rs. 11,53,899/- i.e. 2.96% above the estimated cost of Rs. 11,20,722/-

The Chairman has seen the case.

C.E.(C-I) remarks:-


The case is placed before the Council for consideration and approval of negotiated offer of M/s Bharat Industrial Corporation of Rs. 11,53,899/-.

COUNCIL’S DECISION
Resolved by the Council that the negotiated offer of the lowest tenderer M/s Bharat Industrial Corporation at the amount of Rs.11,53,899/-, which works out to 2.96% above the estimated cost of Rs.11,20,722/-, is accepted. 

ITEM NO. 3 (viii)

Construction of kitchen block in Type-I qrs. at Prithvi Raj Lane, New Delhi. - REVISED PRELIMINARY ESTIMATE THEREOF -:


For the construction of a kitchen block in the existing 138 qrs. at Prithvi Raj Lane an estimate amounting to Rs. 19,34,432/- was approved by the Committee vide Reso. No. 19, dt. 3.10.89.  Tenders were invited a number of times but the rates received were high and tenders had to be rejected as the original estimate was prepared on the basis of DSR-85.  Therefore, it was considered appropriate to reframe the estimate on DSR-92.  Accordingly, the Revised Preliminary Estimate was processed.  Administrative approval and expenditure sanction was accorded by the Council vide Reso. No 3 (vii), dt. 31.1.97 amounting to Rs. 237,25,564/-.  The work was awarded to M/s. Expert Const. Co. with the tendered amount of Rs. 40,63,202/- with the stipulated date of start and completion being 15.2.97 and 14.2.98 respectively.  The work has been actually completed by the contractor on 19.6.98.  During the execution of the work certain extra/additional quantities were got executed from the contractor after obtaining the approval in principle of the competent authority.  The electrical work was also got executed against this estimate for which provision had not been made at the time of preparation of this estimate.  The excess expenditure of Rs. 21,21,560/- has been incurred beyond the approved estimate as per details given below  :-

	On account of 10cc
	Rs. 6.10 lacs
	It has been allowed as per clause 10 cc of the agreement due to increase in prices/wages after receipt of tender for works (time period being more than six months

	On account of electrical works
	Rs. 4.29 lacs
	The element of electrical works were left out in Preliminary Estimate, which has been included in Revised Estimate.

	On account of Deptt. charges
	Rs. 6.26 lacs
	This provision was not taken in the Original Estimate.

	On account of extra/additional work
	Rs. 4.44 lacs
	The extra and additional works were executed for the reasons as under :-

1. change in size of kitchen 8 cm in width.

2. 12 mm cement plaster on external surface instead of cement pointing.

3. Two RCC shelves were provided in kitchen instead of one taken in estimate.

	On account of Advt. charges
	Rs. 0.12 lacs
	-






===========





Rs. 21.21 lacs





===========


The total expenditure incurred for this work is Rs. 58,47,124/-, Finance has concurred in the proposal for the revision of the estimate amounting to Rs. 58,47,124/- with a net excess of Rs. 21,21,560/- subject to availability of funds.  The expenditure will be charged to the other completed works under the head D.4.12.1.(Housing) for the year 2001-02 for which the provision will be sought in the Revised Estimate of 2001-02.


The Chairman has seen the case.

CE-(C-II)'S REMARKS:-


The case is placed before the Council for its consideration and according Revised Administrative Approval and Expenditure sanction of Rs. 58,47,124/- (Rupees Fifty Eight Lakhs Forty Seven Thousand One Hundred Twenty Four Only) with net excess of Rs. 21,21,560/- (Rupees Twenty One Lakhs Twenty One Thousand Five Hundred Sixty Only) in respect of aforesaid work.

COUNCIL’S DECISION

Resolved by the Council that revised administrative approval and administrative sanction to the P.E. amounting to Rs.58,47,124/- is accorded.

ITEM NO. 3 (ix)

Roof top rain water harvesting in N.D.M.C. School Complex,Lodhi Colony, New Delhi. Approval of Preliminary Estimate amounting to Rs.12,88,300/-.


The Metropolitan cities like Delhi are experiencing acute water shortage especially during summer months due to high extraction of ground water and limited open areas available for recharging of rain water in the ground.  The water table has considerably gone down and it is very essential to conserve the rain water/ground water in the underground spaces.  The Ministry of Urban Development and also Govt. of NCT Delhi have stressed that water harvesting of the rain water run off in all the govt. buildings be taken up.


Keeping utmost necessity, the Bldg. Maint. Circle has processed estimates for various NDMC bldgs./complexes as under in the first phase: -

S.No.

Name of bldg./area

1. Bapu Dham Housing Complex, (Chanakyapuri)

2. Palike Kendra Phase-I & II, Sansad Marg

3. NDMC flats, Sec. 10 R.K. Puram

4. Veterinary Hospital & school complex, Moti Bagh

5. NDMC School Complex, Lodi Colony

6. WTI & Sandhya Complex, Netaji Nagar

7. Palika Avas, Brig. Hoshiar Singh Marg

8. NDMC store, Africa Avenue

9. CPH Complex, Moti Bagh

10. Indoor Stadium, Talkatora Garden

11. Navyug School, Sarojini Nagar

12. NDMC Schools, Mandir Marg

In addition to above, the estimates for other complexes like Rohini Residential Complex comprising of 256 flats, Balmiki Sadan, Mandir Marg, Palika Bazar, Palika Parking etc. are also being processed.

In this estimate, the rain water will be collected in sumps and will be taken to the underground through slotted pipes.  The estimate is based partly on market rates and partly on DSR-97 rates.  The expenditure will be met against the budget provision of Rs.50 lacs exists vide Item No.96 page -V/67 of the current year's budget book.

Finance has concurred in the above proposal vide their No.FA-3893/R/CE(C) dated 9.1.2002.   As regards funds, it has already been stated that adequate funds are available under this head of account.

The Chairman has seen the case.

CE(C)'s Remarks:

The case is put up for placing before the Council for kind consideration and according administrative approval and expenditure sanction for Rs.12,88,300/- (Rupees Twelve lac eighty eight thousand three hundred only) for the work of Roof top rain water harvesting in NDMC School Complex, Lodi Colony.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and administrative sanction to the P.E. amounting to Rs.12,88,300/- is accorded.

ITEM NO. 3 (x)

STRENGTHENING AND RESURFACING OF ROADS IN NDMC AREA

SH:- RESURFACING OF ROADS AROUND SHIVAJI STADIUM


Administrative approval and expenditure sanction for the above noted work was accorded for Rs. 22,67,000/- by the Chairman on 6.9.2001.  The detailed estimate based on DSR-1997 was technically sanctioned for Rs. 17,60,100/- by CE (C-II).  The draft NIT amounting to Rs. 17,08,824/- was also approved by CE (C-II). Sealed item rate tenders were invited by fixing the last date of sale and opening as 3.10.01 and 5.10.01 respectively by issuing the Press Notice in three daily leading. In all three contractors applied for issue of tenders but only two contractors quoted their rates.  The detailed position of the tenders is as below: -

	Name of agency

M/s H.R. Builders

M/s Dhingra Const.
	Estt. Cost in Rs.

17,08,824/-

-do-
	Quoted % (overall) above the E.C

22.78% 

24.34%
	Tendered amount IN Rs.

20,98,188/-

21,24,724/-
	Position of tenderer

Ist lowest

IInd lowest



From the above, it is evident that M/s H.R. Builders have quoted the lowest rates and the overall percentage works out to 22.78% above the estimated cost.   The tendered amount works out to Rs. 20,98,188/-.  The lowest contractor has not quoted any condition. The justification of rates prepared was examined in Planning Division, which works out to 32.91% above the estimated cost. The trend for such type of works varies from 20% to 25% below the justified rates. The case was referred to Finance for concurrence to conduct negotiations with the Ist lowest contractor. 


 Finance vide their Dy., No. 3792 dt. 19.12.01 concurred in  the proposal to conduct negotiations with the lowest tenderer M/s H.R. Builders subject to: -

1. The case has been examined by the Planning Department and it has been pointed out that prior to award of the work by negotiating with the lowest contractor, the administrative approval and expenditure sanction may be got approved from the Council which has not earlier sought. CE (C-II) has proposed that concurrence for negotiating with the lowest contractor for getting reduction in their rates may be accorded by the Finance Department and administrative approval and expenditure sanction will be sought in this case while seeking approval of the Council regarding acceptance of the tender which is within the competency of the Council.

2. It is pointed out that as a matter of principle administrative approval and expenditure sanction should have been sought in the first instance. However, considering that tenders have been invited and validity of the tenders is going to expire on 1.1.2002.  We concur in the proposal of the department to conduct negotiations with the lowest tenderer M/s H.R. Builders for getting reduction in their rates to the extent of trend of rates received in the recent past, subject to the condition that the department seeks administrative approval and expenditure sanction of the Council before the case is noted for acceptance of the lowest tender. 

The observations raised by the Finance Department are clarified as under: - 

i) As already bought out by CE (C-II) the case for administrative approval and expenditure sanction will be placed before the Council alongwith the tender case.

ii) Efforts will be made to get reduction in rates to the extent of trend of rates received in the recent past for such type of works.  Administrative approval and expenditure sanction of the Council will be obtained alongwith the approval of the tenders.

With the prior approval of Chairman dt. 27.12.01, negotiations were conducted on 3.1.02 in the chamber of CE (C-II) with the representative of the lowest tenderer, M/s H.R. Builders. During negotiations, SE(R), SSW, EE(R-I), AO (W-II), Dy. Law Officer and Sr. Finance Officer were present.  Rates quoted by the lowest tenderer, justified rates and present trend of rates for similar type of works were discussed.  After due deliberations and discussions, the representative of M/s H.R.  Builders were called in for negotiations to get reduction in rates. The contractor explained his difficulties in reducing the rates because of rising trend in the rates of labour and stone aggregates in the market.   After persuasion, the representative of M/s H.R. Builders agreed to reduce the quoted amount of the tender by offering a rebate of 6% (six percent) on their quoted tendered amount. Keeping in view the trend for similar type of works in NDMC, the negotiated offer was found reasonable. The negotiated amount as such works out to Rs. 19,72,297/- i.e. 15.42% above the estimated cost against the justified percentage of 32.91% above. The negotiation Sub-committee thus recommended that the negotiated offer of the lowest tenderer, M/s H.R. Builders may be considered for acceptance. 

The validity of the tender has also been got extended by this firm upto 28.2.2002 vide their letter No. NIL dt. 1.1.2002.  The negotiated amount has also been confirmed by the lowest tenderer vide their letter No. NIL. Dt. 3.1.2002.  Both the letters will form the part of the agreement. 


The Chairman has seen the case.

CE (C-II)'S REMARKS

The case is placed before the Council for consideration and acceptance of the negotiated offer of M/s H.R. Builders for award of work of Strengthening and resurfacing of roads in NDMC area, Sub-head: - Resurfacing of roads around Shivaji Stadium at their negotiated tendered amount of Rs. 19,72,297/- (Rupees Nineteen lacs Seventy Two Thousand Two Hundred Ninety Seven only) which works out to 15.42% above the estimated cost of Rs. 17,08,824/- (Rupees Seventeen Lacs Eight Thousand Eight Hundred Twenty Four only) and accord of administrative approval and expenditure sanction to the preliminary estimate amounting to Rs. 22,67,000/- (Rupees Twenty Two Lacs  Sixty Seven Thousand only).

COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction to the P.E. amounting to Rs.22,67,000/- is accorded and further resolved by the Council that negotiated offer of M/s. H.R. Builders at his negotiated tendered amount of Rs.19,72,297/- which works out to 15.42% above the estimated cost of Rs.17,08,824/- is accepted.   

ITEM NO. 3 (xi)

PURCHASE OF VEHICLE IN BM-I DIVISION.  SH :PURCHASE OF TEMPOES IN BM-I DIVISION DURING 2000-01.

              The administrative approval and expenditure sanction amounting to Rs.14.6 Lacs was accorded by the Council vide  Item No.3(VI) dated 23.11.2001.  The case deals with the purchase of two Nos. TATA Model SFA-407/31 CLB & One No. truck TATA Model SFC-709/38 Box type Tipper from TATA/Telco Ltd.  On verification from TATA, the rate of SFA-407/31 CLB has been revised due to EURO-II and is Rs.4,30,839.35for One tempo (Performa Invoice attached at flag A( See page 37). The cost of truck TATA Model SFC-709/38 Box type Tipper for EURO-II is the same as was taken in the estimate previously.  The total cost of purchase of two tempos and one tipper is Rs. 14,63,512.70 only.  It is further  stated that as per the Condition-5 of the Performa Invoice, payment-100% advanced  by Cheque of D.D. in favour of Tata Engg. & Loco. Co. Ltd. Payable at New Delhi and delivery will be given after 14-15 weeks after receipt of payment.  The Finance Deptt. has concurred in for the purchase and placing an order to M/s. Tata Engg. & Loco Co. Ltd. Vide their diary No. D-3933/FA dated 07.1.2002.

             The Chairman has seen the case.

C.E.(C-II)`s Remarks :

              The case is placed before the Council for its consideration and accord of approval for placing  an order to M/s. Tata Engg. & Loco Co. Ltd. Amounting to Rs. 14,63,512.70 (Rupees Fourteen Lacs Sixty Three Thousand Five Hundred Twelve and paisa Seventy only) for purchase of two Nos. tempoes Tata Model SFC-407/31 CLB & One No. truck Tata Model SFA 709/38 Box type Tipper.

COUNCIL’S DECISION

Resolved by the Council that approval is accorded for placing the order to M/s. Tata Engg. & Loco Co. Ltd. amounting to Rs.14,63,512.70 for purchase of two nos. tempoes Tata Model SFC-407/31 CLB & One No. truck Tata Model SFA 709/38 Box type Tipper.

Annexure  

ITEM NO. 3 (xii)

Strengthening and resurfacing of roads in NDMC areaSH. Resurfacing of Shershah Road and Shahjahan Road


Shershah Road and Shahjahan Road are the important roads of NDMC area.  Shershah Road is the link road between NDMC and MCD area.  The surface of these roads have developed potholes and have lost the riding quality and needs immediate resurfacing. These roads were last resurfaced as per details given below:- 

	Sr. No.

1.

2.
	Name of road

Shershah Road 

Shahjahan Road
	Year of last resurfacing

March, 1996

Feb., 1996


Resurfacing of these roads have been included in the proposed Road Improvement Programme for 2001-2002, which is under approval in principle of the competent authority.  As the riding quality of these roads was poor, approval for resurfacing of these roads was obtained from the Chairman on 30.5.2000.  Preliminary estimate amounting to Rs. 34,20,000/- for strengthening and resurfacing of these roads has been prepared.  The finance vide their Dy. No. 3784 dt. 9.1.2002 have concurred in in the department's proposal subject to: -

1. Availability of funds

2. Proposed work forms the part of the Road Improvement Programme of the department for the year 2001-2002

3. Certification by the department that both the roads included in the estimate which are proposed to be resurfaced have completed their defect liability period and have been thereafter being maintained departmentally.

4. Certification by the department that considering the recommendations of CRRI, the present proposal is technically sound/correct.

The observations of Finance are clarified as under: -

1. The expenditure of this work is proposed to meet out from budget provision of Rs. 1200 lacs for strengthening and resurfacing of roads in NDMC area vide Sr. No. 249 page 105 of the budget book for the year 2001-2002.

2. It is certified that the proposed works form the part of the Road Improvement Programme for the year 2001-02, which is under approval of the Competent Authority.

3. It is certified that these roads have already completed their defect liability period.  It is further certified that these roads thereafter are being maintained departmentally. 

4. It is certified that after considering the recommendations of CRRI, the present proposal of resurfacing of these roads by conventional method is technically sound and correct.

The Chairman has seen the case.

CE (C-II)'s remarks

The case is laid before the Council for consideration and accord of administrative approval and expenditure sanction to the preliminary estimate amounting to Rs. 34,20,000/- (Rupees Thirty Four lacs twenty thousand only) for the work of strengthening and resurfacing of roads in NDMC area.  Sub-head : Resurfacing of Shershah Road and Shahjahan Road, New Delhi.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and administrative sanction to the P.E. amounting to Rs.34,20,000/- is accorded.

ITEM NO. 3 (xiii) 

AUGMENTATION OF L.T.DISTRIBUTION SYSTEM IN CONNAUGHT PLACE AREA.


Power demand in  Connaught Place area has increased  considerably and the existing L.T. net work is not capable  of meeting the same.  In order to cope up with the rising power demand, estimate for augmentation of substation capacity at   substation Marina, Plaza and Minto Road has already been approved by the Council and the civil work of augmentation of capacity at all the three places is at the matured stage of completion.


The substation work at substation F-Block Connaught Place has already been completed.  However at A-Block behind Wanger Restaurant, the same is at the matured stage of completion.  A new substation  with 2x500 KVA capacity has already been energized  at substation Mayur Bhawan. 


As per the scheme approved by the Council, a total of 8 MVA capacity is being added in Connaught Place i.e. 3 MVA at existing substation Marina, Plaza and Minto Road, 2 MVA at new substation F-Block Connaught Place, 2 MVA at new substation A-Block  Connaught Place and 1 MVA at Mayur Bhawan  Connaught Place.


The capacity added at these substations is proposed to be utilized through the augmentation  of LT Distribution scheme of Connaught Place, wherein 34 feeders have been proposed from different substations to pillars and interconnectors between the pillars.  This will ensure continuity and reliability of electric supply even in case of failure of one source of supply.  This is the basic requirement of distribution system more particularly in a prestigeous  commercial area  like Connaught Place.


The expenditure will be chargeable to the Head E-4-1 having a provision of Rs.4.00 Crore  kept during 2001-2002.


Finance has already  concurred in the estimate vide their Diary No.FA/3979, dtd. 14.01.2002 with certain observations, which are replied as under:-

1.
Adequate funds are available out of Rs.4.00crore under the head:E-4-1.

2. The case is being laid before the Council.

The Chairman has seen the case.

Remarks of Chief Engineer(E)


The case is laid before the Council for according administrative approval and expenditure sanction to the estimate amounting to Rs.76,76,450/- (Rupees Seventy six lakhs, seventy six thousand and four hundred fifty only) for Augmentation of L.T. Distribution system in Connaught Place area.

COUNCIL’S DECISION

Resolved by the Council that administrative approval & expenditure sanction is accorded to the estimate amounting to Rs.76,76,450/- (Rs. Seventy six lakhs, seventy six thousand and four hundred fifty only) for Augmentation of L.T. distribution system in Connaught Place Area. 

ITEM NO. 3 (xiv) 

INSTALLATION OF HIGH MAST LIGHT FITTINGS IN NDMC AREA


A survey was conducted  in South  of Rajpath and the under mentioned  five locations were considered essential for the improvement  of road lighting by installation of one high mast of 20 meter height at each place.

1. Ring Road market Nauroji Nagar.

2. Jhanda  Park Netaji Nagar.

3. Round about  near Laxmibai Nagar market.

4. Central market east Kidwai Nagar.

5. Begam Zaidi Market, Moti Bagh-I.

Accordingly, an estimate amounting to Rs.24,64,000/- has been framed  for installation  of medium size high mast light fittings each of 20 meters height each suitable for nine fittings.  These high mast lights  will be provided  with automatic control panel for conservation of energy by reducing  the illumination to the desired level in three steps  in the late night hours.

Expenditure  will be chargeable to the Budget Head G-1-3 `Road Sector`  having a budget  provision of Rs.100.00 lacs during 2001-2002.

Finance has already concurred in the case vide their Diary No.D-43/FA, dated 17.01.2002  with certain  observations which are replied as under:-

1. Funds  to the expenditure  of estimated amount  are available under the Head G-1-3.

2. Proper  procedure  for tendering will be followed as advised by Finance.

The Chairman has seen the case.

Remarks of Chief Engineer(E)


The case is laid before the Council for according administrative approval  and expenditure  sanction to the estimate amounting to Rs.24,64,000/- (Rupees Twenty four lacs, sixty four thousand  only) for Installation of high mast light fittings in NDMC area.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction is accorded to the estimate amounting to Rs.24,64,000/- (Rs. Twenty four lacs, sixty four thousand only) for installation of High Mast Light fittings in NDMC area. 

 ITEM NO. 3 (xv)

RESTRUCTURING OF FIRE CELL ALONGWITH UPGRADATION OF POST

The Sub-Committee was constituted under orders of the Chairman on dated 10-10-2000 for restructuring of Fire Deptt. alongwith upgradation of posts.  Accordingly, a Sub-Committee comprising of Chief Security Officer, Director(Personnel), Director(Fin.), Chief Fire Officer(Delhi Fire Service) under the chairmanship of the Secretary, NDMC was constituted which met on 6.8.01 at 4.00 P.M. and gave its recommendations (appended see page 45 - 77).  The brief points of the recommendation of the Sub-Committee as shown below have been approved by the Chairman :-

1. The posts of Asstt. Fire Guards may be filled up from departmental candidates who have worked in Fire Deptt. in TMR/RMR capacity as per the RRs.

2. Asstt.Fire Guards having completed three years, regular service will be considered for promotion to the posts of Fireman as per the RRs.

3. The posts of Leading Fireman will be filled up from departmental Fireman as per the RRs.

4. The post of Sub Fire Officer would be filled up 50% by promotion and 50% by direct recruitment after qualifying Sub Officer Course from National Fire Service College, Nagpur.

5. The post of Asstt.Fire Officer will be filled up as per the RRs.

6. The existing post of Fire Officer will be upgraded in the pay scale of Rs.10,000-15,200.

7. For proper maintenance & upkeep Fire Fighting Installations in NDMC Bldgs.the existing strength was revised to alert adequate trained fire personnel in each NDMC high rise/Spl.Bldg. (as shown at Annexure – 55).  Further it was decided by the Sub-Committee that a crew of 6 trained Fire Personnel (1 Leading Fireman + Five Assistant Fire Guards) shall work round the clock in three shifts to attend any kind of exigency in NDMC area as well as outside NDMC area.

8. The Sub_Committee also recommended the RRs of following categories of Fire Staff and those were approved by the Chairman dt.5.12.2001.

Sl.No.
Name of the Post


Category of the Post

i)
Asstt.Fire Guard



D

ii)
Fireman




C

iii)
Leading Fireman



C

iv)
Sub Fire Officer



C

v)
Asstt.Fire Officer.



B

vi)
Fire Officer.




A


The RRs for the posts of Group A & Group B will be sent to UPSC for consideration and approval subsequent to the approval of the Council.


The Chairman, NDMC had already accorded his acceptance of all the recommendations of the Sub-Committee under the Chairmanship of Secretary, NDMC.


The case is now laid before the Council for information and approval of the Council.

COUNCIL’S DECISION

Resolved by the Council that the recommendations of the Sub-Committee for re-structuring of the Fire Cell, upgradation of posts and recruitment rules for the various posts in the Cell are accepted.

It was further added that the qualification prescribed as ‘advance diploma for the post of Asstt. Fire Officer’ shall be substituted with “Station Officer Course from NFSC, Nagpur or equivalent as per R.Rs for the equivalent post in Delhi Fire Service.”
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ITEM NO. 3 (xvi)

RATE SCHEDULE FOR 2002-2003.


Section 55(2) of the NDMC Act, 1994 provides that on or before the 15th of February, of each year the Council shall determine the rates at which various municipal taxes, rates and cesses shall be levied in each following year and save as otherwise provided in the Act, the rates so fixed shall not be subsequently altered for the year for which they have been fixed.  Accordingly, the rate schedule for the year 2002-2003 has to be finalized by the Council on or before 15.02.2002. 

2.
Rate schedule for the year 2001-2002, as determined by the Council is as under:-  

(a) Property Tax :

Description






Rate of tax

(i)
Lands and buildings or part thereof used or to be
20% of the rateableused for residential purposes.


value.


(ii)
Lands and buildings or part thereof other than 



those used or to be used for residential purposes.


Where the rateable value does not exceed

25% of the rateable

Rs.10 lacs.





value.


Where the rateable value exceeds of Rs.10 lacs.
Rs.2,50,000/- plus 30% of the








amount by which the rateable








value exceeds Rs.10 lacs.


Explanation:-


The amount of rateable value computed in accordance with the provisions of the NDMC Act shall be in multiples of Rs.100/- and the last digit of the rateable value upto an amount of Rs.99/- shall be ignored.

Exemption:-

All properties with rateable value upto Rs.1000/- shall be exempted from the payment of property tax for the year 2001-2002 provided that the taxes upto the year ending 31.3.2001 have been paid.


Rebate:-

(i) A rebate of 25% on the tax for the year 2001-2002 shall be allowed at the time of payment of property taxes for the year 2001-2002 to individual property owner who file a declaration that the premises are exclusively used and occupied by him for his residential purposes, if the payment of the tax is made within the time allowed in the bill and that there are no arrears of property taxes upto the period ending 31.3.2001 or the arrears are also paid before or alongwith demand for the year 2001-2002.

Provided that the property owned by the Companies, firms and other Institutions and used as residencies or guest-houses for Directors, partners and their employees shall not qualify for this rebate.

(ii) A rebate of 25% of the tax for the year 2001-2002 shall be allowed on the rateable value of the self occupied portion of the lands and buildings owned by a Society and exclusively used and occupied by the Society or Body for education purposes as a recognised school within the meaning of Delhi School Education Act, 1973 or a college of the University or for medical relief as Hospital including Blood Bank by Red Cross, if the payment is made for the aforesaid portion, within the time allowed in the bill and there are non arrears of property taxes upto the period ending 31.3.2001 or the same are also paid before or along with the demand for the year 2001-2002.

Provided that no rebate from the tax payable by the Society or Body shall be allowed on the residential portion used by the Society or its employees or for the portion from which any rent is derived or wherein any trade or business is carried on and that such portions of the land and building shall be treated as a separate property for payment of property taxes.

Provided further that the decision of the Chairman to allow or reject the claim of rebate at (i) and (ii) above shall be final.

(b)
Tax on vehicles and animals
As per Schedule-II of the Act at NIL rate.

(c)
Theatre tax


As per Schedule-III of the Act at NIL rate.

(d)
Tax on advertisements other than

At maximum rates specified in
advertisements published in the

Schedule-IV of the Act.

Newspapers.






(e)
Duty on transfer of property

5% of the amount specified in the






instrument


(f)
Tax on building payable alongwith the
As per Schedule-V of the Act.


Application for sanction of the building


plan.
3. Section-60 of the Act provide for levy of taxes.  The relevant section is re-produced as under :-


Taxes to be imposed by the Council under this Act.

“Sec.60 (1)
The Council shall for the purposes of this Act, levy the following taxes, namely :-

(a) property tax;

(b) a tax on vehicles and animals;

(c) a theatre-tax;

(d) a tax on advertisements other than advertisements published in the newspapers;

(e) a duty on the transfer of property; and

(f) a tax on buildings payable alongwith the application for sanction of the building plan;

(2)
In addition to the taxes specified in sub-section(1) the Council may, for the purposes of this Act; levy any of the following taxes, namely :-

(a) an education cess;

(b) a tax on professions, trades, callings and employments;

(c) a tax on the consumption, sale or supply of electricity;

(d) a betterment tax on the increase in urban land values caused by the execution of any development or improvement work; and

(e)
tolls;

(3)
The taxes specified in sub-section(1) and sub-section(2) shall be levied, assessed and collected in accordance with the provisions of this Act and the Bye-laws made thereunder”.

3.1.
The Council had resolved to levy an education cess and a tax on consumption, sale or supply of electricity.  However, approval of Central Govt. as required U/s-96 of the Act, is still awaited.  The Council has, therefore, to determine the rates of only obligatory taxes for the year 2002-2003 by 15.2.2002.

4.
(a)
PROPERTY TAX :-


I.
PRIVATE PROPERTIES :
4.1.   Upto the year 1994-95, the properties were covered by P.M. Act, 1911 and rate of house tax was 12.5% of annual value.  This was the maximum rate permissible in P.M. Act, 1911.

Section-61 provides the maximum and minimum rates at which the property tax can be levied.  The section read as under :-


Rates of property tax:

“ Sec.61 (1)
Save as otherwise provided in this Act, the property tax shall be levied on lands and buildings in New Delhi and shall consist of not less than ten and not more than thirty per cent of the rateable value of lands and buildings :

Provided that the Council may, when fixing the rate at which the property tax shall be levied during any year, determine that the rate leviable in respect of lands and buildings or portions of lands and buildings in which any particular class of trade or business is carried on shall be higher than the rate determined in respect of other lands and buildings or portions of other lands and buildings by an amount not exceeding one-half of the rate so fixed :

Provided further that the tax may be levied on graduated scale, if the Council so determines.

Explanation. – Where any portion of a land or building is liable to a higher rate of the tax such portion shall be deemed to be a separate property for the purpose of municipal taxation.

(2)
The Council may exempt from the tax lands and buildings of which the rateable value does not exceed one thousand rupees”.

4.3.
The existing  rates of property taxes are as under:- 

(a)
Residential properties

-
20% of rateable value

(b)
Non-residential properties





upto Rs.10 lacs of rateable
-
25% of rateable value value.


On an amount in excess of
-
30% of rateable value


Rs.10 lacs.

4.4. Rateable values are rounded off to multiples of 100 and properties upto a rateable value of Rs.1000/- were exempt from payment of property tax, provided there are no arrears.

4.5.
A rebate of 25% is allowed on the self occupied residential properties, if the same is occupied by the owner for his self residence.  Properties owned by a Company or Firm for its employees or Directors or partners or by an institution  for its employees do not qualify for the rebate.   A rebate of 25% is also admissible for prompt  payment of taxes to recognized schools, colleges of the University and Hospitals owned and occupied by a society or body for Charitable purposes, but not entitled to exemption under Section 62 of the Act.   Portions used for residential purposes do not qualify for exemption.  No rebate on portion on rent or used for trade or business.  

4.6.
The rate of property tax  upto 1994-95 and from 1995-96 to 2001-2002 are as under:-

Upto 1994-95

12.5% of annual value.

1995-96}

15% of rateable value 

1996-97}



1997-98}
(i)
15% of rateable value for residential premises

1998-99}
(ii)
20% of rateable value for non-residential premises.

1999-2000}
(i)
20% of rateable value for residential premises.

2000-2001}
(ii)
25% of ratable value for non-residential premises except 




special category.

(iii) 30% of rateable value on  special category of properties like

properties occupied by Union of India, Banks, Financial Institution, Insurance Company, Hotels, Clubs etc.

2001-2002
(i)
20% of ratable value on residential premises.

(ii)
25% of the rateable value on non-residential  premises

upto ratable value of 10 lacs.

(iii)
30% of rateable value for non-residential premises on portion of rateable value above 10 lacs.

4.7.
Collection of property taxes in last three years and in the current year upto 15.1.2002 are as under :-

1998-99

1999-2000
2000-2001
1.4.2001 to 15.1.2002

Rs.41.34 crores
Rs.68.33 croresRs.83.72 crores
Rs.61.09 crores.

In the year 2001-2002, the break-up of ratable value and the tax thereon, as provided by Computer Cell is as under:-

In crores of rupees

Type of
R.V

No. of  
Total
    
   Rate of
Annual
User

Slab

premises      R.V.
    
    tax

        tax






(Rs.)

Residential
upto 10
3148

27.27
   
   20%

 5.45



lacs 



above 10
    95

24.56
   
   20%

4.92



lacs





________________________________________
Total residential

3243

51.83


          10.37_

Non-

Residential  Upto 10
8064
110.48    
  25%

     27.61



lacs



above 10 
  313

241.33     
  25% upto} 70.83



lacs




     
  10 lacs    }










    }








     
 30% above}   








      
 10 lacs    }





___________________________________

Total Non-residential
8377

351.81     

     98.44

Total properties
        11620

403.64

              108.81


4.9  
A years demand is 108.81 crores.  This includes demands on disputed and remanded cases, particularly  the big hotels, which were assessed under Chapter V of DRC Act, and remanded by Courts.  The above figures show that :-

(i)
11,212 properties upto rateable value Rs.10 lacs being 96.48%  contribute 33.06 crores being 30.38% of tax & 410 properties with rateable value above Rs.10 lacs being 3.55% contribute Rs.75.73 crores being 69.62% of tax.

ii)
3243 premises being 28.16% are residential and contribute 10.37 crores being 9.29% of tax and 8259 non-residential properties being 71.84% contribute 90.71 crores of tax.    

4.10.
Most of the residential properties have been constructed prior to 1.12.88 and have been assessed at their nominal present value.  Residential properties on rent contribute to tax revenue but these are very few.  Tax from old construction on non-residential segment like Connaught Place, Khan Market, Sarojini Nagar Market is also nominal.  Rented properties are mainly contributing to tax revenue.  These owners are also subject  to income tax.  There is a general depression in Estate market and existing rents have gone down or premises are lying vacant .   If the premises remain vacant  the owner gets 2/3rd of tax as vacancy remission.  In the absence of letting, the owners are finding it difficult to pay even thus 1/3rd tax and small investors in M.S. buildings, need a consideration.    In the year 1999-2000 and 2000-2001, special category of properties occupied by Banks, Financial Institutions were levied a tax at 30% of rateable value.  This resulted in higher rate of taxes on owners who had given their premises on rent to Banks and Financial Institutions.  In 2001-2002, the Council mitigated this hardship by removing the special category of rates and determining the tax at 25% on all non-residential properties upto a rateable value of Rs.10 lacs and 30% on portion of rateable value above Rs.10 lacs.  There are requests and representation for a re-look at the rate schedule.  Differential rates is creating problem where in a residential building, a part is being used or let for non-residential purposes.  This is particularly so in case of professional who use part of building for professional purposes.  To mitigate these hardships, it is for consideration of the Council that the distinction between residential and non-residential be removed and rate of tax  may be further reduced from 25% to 20% upto a rateable value of Rs.5 lacs and tax rate on rateable values above Rs.5 lacs may be 30%.  Accordingly, the rate may be as under :-


Upto Rs.5 lacs of rateable value

-  20% of rateable value.


On portion above Rs.5 lacs of rateable value
-  Rs.30% of rateable value.

4.11. Comparative position of the tax at existing rates and  proposed rates and its effect on revenues in different slabs of rateable values is as under :-

Residential:-
Slab
     No. of

R.V.

Existing
Proposed   Difference


(lacs)
     properties

(lacs)

Tax.

Tax.

(lacs)

0-1
     2454

430

86

86

   --

1-2
       246

355

71

71

   --

2-3
       134

333

66

66

   --

3-4
       130

448

90

90

   --

4-5
         45

203

41

41

   --

5-6
         48

266

53

56

   3

6-7
         31

200

40

45

   5

7-8
         26

194

39

45

   6

8-9
         23

193

39

46

   7

9-10
         11

105

21

26

   5

Above 10     95
         2456
         492
         689

197


     3243
         5183
       1037
       1261
    +     223

Other than residential :-

Slab
     No. of

R.V.

Existing
Proposed  Difference


(lacs)
     properties

(lacs)

Tax.

Tax.

(lacs)

0-1
     4760

1191

298

238

 -60

1-2
     1258

1875

469

375

 -94

2-3
       906

2221

555

444

 -111

3-4
       448

1558

389

312

 - 77

4-5
       233

1047

262

209

 - 60

5-6
       147

800

200

166

 - 34
     

6-7
       122

789

197

176

-  21

7-8
         86

643

161

150

-  11

8-9
         56

470

117

113

- 4

9-10
         48

454

113

112

 - 1

     

Above 10  313
      

 24133
  
7083
        
 7083

    --


     8377
       35181
         9844
         9378

473

4.12. The above chart shows that: -

(i) no separate distinction of tax rates between residential and non-residential properties;

(ii) only two slabs – one upto Rs.5 lacs and other above Rs.5 lacs;

(iii)
Buildings upto rateable value of Rs.5 lacs i.e. those getting rents upto Rs. 46,296 per month, whether residential or non-residential shall pay tax at 20% of R.V. and only those who get more than Rs.46,296 per month of rent shall be subject to tax at 30%of RV on the portion of rent above Rs.46,296 per month;

(iv) 7216 premises being 62% have rateable value upto one lac and contribute Rs.3.84 crores being 3.52% of revenue;

(v) 408 premises are with rateable value above Rs.10 lacs and contribute Rs.75.75 crores being 69.61%;

(vi) in the proposed rates –

(a) there is no change in 2989 i.e. 92% residential properties.  There would be an increase of tax on 254 residential properties and additional revenue is estimated at Rs.2.23 crores;

(b)  no change in tax on 313 non-residential properties with rateable value above Rs.10 lacs;

(c)  in about 8064 non-residential properties upto on rateable value of Rs.10 lacs, there would be a relief and such relief would be of Rs.4.73 crores;

(d)   the overall relief in a year, if the collection is 100%, between existing and proposed rates  would be of Rs.2.50 crores;


Exemption

5.
Exemption on R.V. up to 1000 may continue and rateable values may be rounded off to a multiple of Rs.100.


Rebate
6.
In the year 2000-2001 only 340 persons availed this rebate of 25% for self occupancy of their premises.  The rebate was Rs.7,76,989/-.  The rebate may continue at 25% on the same terms and conditions as in 2001-2002.

6.1. Rebate of 25% on schools, colleges, hospitals for self occupied properties and not used for residential purposes may continue.   No rebate on rented portion of these societies or the premises used for residential purposes.  The rebate may continue on the same terms as in 2001-2002.

II.
OTHER THAN PRIVATE PROPERTIES:-

(a) Union of India properties:-

7.1. In NDMC area 80% of the properties are the properties of the Union.  Under section-65 of the Act, properties completed upto 25.1.1950 are subject to property tax and properties completed on or after 26.1.1950 are exempt from levy of property tax.  However, through executive instruction, the Union of India is paying service charges in lieu of property taxes at 75% of the rates applicable to private properties.  The valuation of these properties is at a historical cost and there have been no upward revision, even cost of additions, alterations and extension, renovations or improvement in the buildings have not been considered.  The valuation are made by the CPWD or similar authority in Defence and Post & Telegraphs.  Due to this under valuation of properties, the receipt from property tax and service charges from Union of India properties are nominal vis-à-vis the private properties and overall expenditure on providing services.  The collection in last three years and upto 15.1.2002 in current year are as under :-

1998-99
1999-2000

2000-2001
1.4.2001 to15.1.2002.

Rs.3.36 crores
Rs.2.71 crores

Rs.5.94 crores
Rs.2.26 crores

(b)
Properties of Railways:-

7.2.
Railways claim that under Railway Act of 1989, their properties are exempt from property taxes.  Railways are not paying even the service charges.  NDMC may have similar problem from Metro-Rail.

(c)
State-Govt. Properties:-

7.3.
NDMC was levying property tax on all the properties of the State-Govt. in NDMC area.  This was objected to by State Govts. on the ground that as property tax in NDMC is a Union taxation, under Article-289 of the construction, properties of State are exempt from Union taxation.  The Supreme Court by a majority decision of nine Judge Bench held that taxation in NDMC is a Union taxation and properties of State used for the purposes of State and not for trade or business are exempt from property tax.  The NDMC thereafter requested for payment of service charges on State properties in NDMC, but no such instructions have been received so far.

(d)
Properties of Diplomatic Missions:-
7.4. Under section-412 of the Act, Central Govt. may exempt from property tax, the properties of Diplomatic Mission.  No such notifications has been issued, but, it has been informed that such properties are covered by Vienna Convention and exempt on reciprocal basis.  Even service charges not been received from such properties.

(e)
Properties of NDMC:-

7.5. Under section-62 of the Act, properties vesting in NDMC and where tax if levied, shall be payable by NDMC are exempt from property taxes.  Exemption under this section has been claimed by the four hotels and the commercial complexes in these hotels, where land has been given by NDMC and construction has been raised by licensees.  Their interpretation of section-62 does not appear to be correct.

(b) A tax on vehicles and animals:-
8.
Since this is an obligatory tax, it has to form part of rate schedule.  As no vehicles or animals are permitted in NDMC area, the rate of tax may be shown at NIL rates, as in 2001-2002.

(c)
A theatre tax :-
9.
This is an obligatory tax and has to be included in the rate schedule.  In 2001-2002, it was levied at ‘NIL’ rate.  May continue in 2002-2003 as well.

(c) A tax on advertisements other than advertisements published in the newspapers:-

10.
Tax in 2001-2002 was levied at the maximum rates provided in IV Schedule of the NDMC Act, 1994.  The same rates be adopted in 2002-2003 as well.

(e)
A duty on transfer of property :-
11. This duty is permissible U/s-93 of the Act at a maximum of 5%.  The rate in 2002-2003 may continue at 5%.  Collection of this duty is made by the Registrar at the time of registration of documents.   Where an instrument has not been registered and presented for mutation, NDMC has been collecting the duty at 5% to be adjusted at the time of registration.  This has been objected to by Divisional Commissioner, Delhi.  If NDMC is not permitted to collect the duty at the time of mutation there may be decline in collection of transfer duty.  Figures of last three years and upto 15.1.2002 are as under :-

1998-99
1999-2000

2000-2001
1.4.2001 to15.1.2002.

Rs.3.81 crores
Rs.4.34 crores

Rs.7.09 crores
Rs.2.22 crores

(f)
A tax on buildings payable alongwith the application for sanction of the building-plan:-

12.
The tax in 2002-2003 was at the maximum rate permissible under Vth Schedule of the Act.  In 2002-2003 as well the rates may continue at the maximum rate permissible in Vth Schedule of the Act. 

Discretionary taxes :-

13.
While finalizing the Rate-Schedule/Budget in March, 1999, the Council had resolved to levy education cess and electricity tax.  The resolutions were submitted to Central Government for approval.  The approval is still awaited.  Proposal to levy a tax on professions, trade, callings and employment was referred back by the Council.

13.1.
Since additional expenditure on education, street lightening and protection of environment is proposed to be met from there discretionary taxes, fresh proposals, if found necessary shall be put up to the Council at the time of presentation of the Budget.

14.
The Council has to determine the rates of obligatory taxes by 15.2.2002.  


The Chairman has seen the case.

Council decision is sought on --

(a) whether the rate of property taxes be maintained at the existing rates or at the rates proposed in the Preamble which means a relief of about Rs.2.50 crores in a year ;

(b) whether exemptions and rebates be continued in 2002-2003 at same rates as in 2000-2001;

(c) whether there should be any change in rates of other taxes;

(d) any guidance on levy of property tax or service charges on properties other than private properties;
COUNCIL’S DECISION

Resolved that the rates at which the Municipal Taxes, Rates and cesses shall be levied during the year 2002-2003 are determined as under :-

(a) Property Tax :-

Description

	
	Lands and buildings or part thereof --
	Rates

	i)
	Where the rateable value does not exceed Rs. 5 lacs.
	20% of the rateable value.

	ii)
	Where the rateable value exceeds Rs. 5 lacs.
	Rs.1,00,000/- plus 30% of the amount by which the rateable value exceeds Rs. 5 lacs.


Explanation :-

The amount of rateable value computed in accordance with the provisions of the NDMC Act shall be in multiples of Rs. 100/- and the last digit of the rateable value upto an amount of Rs. 99/- shall be ignored.

Exemption :-

All properties with rateable value upto Rs. 1000/- shall be exempt from the payment of property tax for the year 2002-2003 provided that the taxes upto the year ending 31.03.2002 have been paid.

Rebate :-

(i) 
A rebate of 25% on the tax for the year 2002-2003 shall be allowed at the time of payment of property taxes for the year 2002-2003 to individual property owners who file a declaration that the premises are exclusively used and occupied by him for his residential Purposes, if the payment of the tax is made within the time allowed in the bill and that there are no arrears of property taxes upto the period ending 31.03.2002 or the arrears are also paid before or alongwith demand for the year 2002-2003.

Provided that the property owned by the Companies, Firms and other Institutions and used as residences or guest houses, for Directors, partners and their employees shall not qualify for this rebate.

(ii) 
A rebate of 25% of the tax for the year 2002-2003 shall be allowed on the rateable value of the self occupied portion of the lands and buildings owned by a Society and exclusively used and occupied by the Society or Body for education purposes as a recognized school within the meaning of Delhi School Education Act, 1973 or a College of the University or for medical relief as Hospital including Blood Bank of Red Cross, if the payment is made for the aforesaid portion, within the time allowed in the bill and there are no arrears of property taxes upto the period ending 31.03.2002 or the same are also paid before or alongwith the demand for the year 2002-2003.

Provided that no rebate from the tax payable by the Society or body shall be allowed on the residential portion used by the Society for its employees or for the portion from which any rent is derived or wherein any trade or business is carried out and that such portions of the land and building shall be treated as a separate property for payment of property taxes.

Provided further that the decision of the Chairman to allow or reject the claim of rebate at (i) and (ii) above shall be final.

	(b)
	Tax on vehicles and animals
	As per Schedule-II of the Act at NIL rate.

	(c)
	Theatre tax
	As per Schedule-III of the Act at NIL rate.

	(d)
	Tax on advertisements other than advertisements Published in the Newspapers.
	At maximum rates specified in Schedule-IV of the Act.

	(e)
	Duty as transfer of property
	5% of the amount specified in the instrument.

	(f)
	Tax on building payable alongwith the application for sanction of the building plan.
	As per Schedule-V of the Act.
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ITEM NO. 3 (xvii)

QUARTERLY PROGRESS REPORT FOR THE QUARTER ENDING 31.12.2001 OF THE ACTION TAKEN NOTES ON THE AUDIT PARAS OF THE ANNUAL AUDIT REPORTS OF THE  CHIEF AUDITOR FOR THE YEARS ENDED 31.3.1997 AND 31.3.1999.

(A) Status of the Annual Audit Report for the period ended 31.3.1997 : - On the basis of the replies received from the concerned Units, out of a total of 124 paras, 33 paras are recommended for final settlement and 12 paras are recommended for the part settlement as indicated against each para in the Annexure (See page 92 - 135 ).  Further information / clarification was called in respect of remaining 91 paras which is still awaited from different Divisions.  Hence, these paras are outstanding.

(B) Status of Annual Audit Report for the period ended 31.3.1999 :- The report was laid in the Council meeting on 23.3.2001.  Replies in respect of 16 out of a total 98 paras have been received from different divisions and are under examination.

COUNCIL’S DECISION

Information noted.  Further resolved by the Council that in view of the replies furnished by the Departments, 33 paras (in full) and sub-paras of 12 paras in the Annual Audit Report for the period from 1.4.1994 to 31.3.1997, as detailed in the Status Report be treated as settled.
STATUS REPORT ON OUTSTANDING AUDIT PARAS OF

ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO 

ANNUAL ACCOUNTS COMPILATION

F.No. F.2/Audit-10(8)/AAR-97/2000/

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	1.5

(a)
	Utilization and account-ing of the plan funds received as grant-in-aid and loans from Govt. of Delhi: NDMC is receiving regular grant-in- aid and loans under Plan schemes from Govt. of NCT of Delhi.  These funds are subject to observance of certain terms and conditions mentioned in the sanction orders.

     It has been noted that certain amount of un-spent balance of grant-in- aid has been refunded to Govt. of NCT of Delhi in March 1995 and the same was not reflected in the annual accounts of 1994-95.  It was also not clear what treatment was given to this amount in the annual accounts of Council.  The position needs to be clarified.
	(A) NDMC receives G.I.A. and loan under plan scheme from Govt. of NCT of Delhi.  The unspent balance is adjusted/deducted by them from the grant payable to NDMC in the next year.  This is in practice for the past years.  The unspent balances shown by the audit in the said para have been taken into account in the annual accounts for the year 1994-95.
	After going through the reply on the file this part of the para is recommended for settlement.

	2.
	1.5

(b)
	An expenditure of Rs.2,08,127.33 was incurred in 95-96 on construction of Recreation Centre for Senior citizens(Head H.1.8) for which no budget provision existed under any plan scheme.  In response to an audit query it was intimated that  Grant-in-aid of Rs.13,29,200/- was received from Social Welfare Department of Govt. of Delhi during 94-95 which could not be utilized upto 31.3.95 and therefore, an expenditure of Rs.2,08,127.33 was incurred during 95-96.  However, Annual accounts of 94-95 did not reflect the receipt of any GIA for this purpose, the omission required elucidation.  Further,    incurring of expenditure without budget provision in 95-96 was irregular.
	Grant-in aid of Rs.13,29,2000/- was received from Social Welfare Department Govt. of NCT of Delhi during 1994-95 i.e. on 31.3.95.  This figure might have been slipped in the statement of receipts of GIA for the year 94-95 as GIA was released on the last day of the financial year, the cheques for the same were given to the department by Govt of NCT of Delhi in April next year.  

     It is wrong to suggest that no Budget Provision was kept for the year 95-96 for the scheme "Construction of Recreation Centre" under the Head H.1.8. A Budget provision was kept for the scheme under the Revised Estimates of 95-96 at page B-46 item No.269 of the Budget Book.
	In view of the remarks the para is recommended for settlement.

	3.
	1.5 (d)
	Expenditure under several plan schemes was incurred in excess of the budget allocation which is in contravention of Section 47 & 48 of NDMC Act, 94.  There was nothing on record to show that prior approval of competent authority had been taken before incurring of such expenditure.  This indicated total absence of control to contain expenditure within the budget/grants approved by the Council by way of reappropriation from one budgetary head to another, which resulted in excess expenditure.

     The Department has not intimated any  provision under the Act for regularization of excess expenditure.  Corrective measures taken in the matter be intimated.
	Annual Accounts for 94-95 have already been approved by the Council and all the excess expenditure incurred has been regularised.  This aspect may be taken into consideration by Audit for the audit objection raised in respect of accounts for 1994-95.
	In view of the remarks, this part of para is recommended for settlement.

	4.
	1.7 (b)
	In the annual accounts, receipts/expenditure on account of loans and advances have been divided into two sub-heads viz. (a) loan for plan scheme; (b) repayment of advance by employees (Recoveries).  These two types of receipts are entirely different and there is hardly any rationale to club both these receipts under one major head "I - Loans and Advances".  The council may like to segregate these two types of receipts which are different in nature.
	Earlier in the Budget Book, advances and loans were shown clubbed together under the head I - Loans and Advances. Accordingly, we had to show this figure in the abstract of G-4 clubbed together but in the internal supporting pages of G-4, Loans and Advances have been shown separately. This matter has been brought to the notice of Director (Finance) and in the Current Budget Book of 2000-2001, two separate heads have been allocated.
	In view of the reply, this part of the para is recommended for settlement.

	5.
	1.15 (c)
	Important Registers have not been properly maintained and were found incomplete for the years 1994-95 & 95-96. 
	Grant-in-aid Register, Reserve Fund Register & Pension Fund Register have been maintained in Compilation Branch for the year 1994-95 & 1995-96.  These Registers were shown to the Audit Party.
	This part of the para is recommended for settlement.

	6.
	1.16 (1)
	Investment of Surplus Funds:  Information regarding investment of surplus sunds of NDMC was asked by the Chief Auditor, but no reply except a statement of investments made by the Council during 95-96 has been received.  The observations are:

(1) Department has not intimated whether investments of surplus fund during 94-95 and 95-96 were made in accordance with any policy approved by the Council or any resolution of Council.
	A list of investments for 1994-95 could not be furnished because some of the records with Registers have been impounded by CBI officials for the year 1994-95, a photocopy of the seizure memo of CBI was also supplied to the audit in support of it.  Investment policy was framed vide Resolution No.3(iii) dated 5.11.96.  The investments after this date are being made under this investment policy.  Prior to this,  investments were being made after getting approval of Chairperson, NDMC.
	Since separate report investment of NDMC surplus fund has been issued and the point has been covered therein, the para is recommended for settlement.

	7.
	1.16

(2)
	The Statements do not disclose the exercise done for ascertaining the approximate quantum, of surplus funds at the time of making investments.  Vital statistics / records have not been furnished for scrutiny despite repeated requests, as such audit was not in a position to comment upon the investments made during the period.
	As per aforesaid policy, investment is being made fortnightly.  The position of investible surplus is ascertained after taking into account Cash Book balance, anticipated receipts and anticipated expenditure for a fortnight.  This proforma was shown to the audit party at the time of audit.  If it is again desired to be seen the audit party can again inspect the same.
	Since separate report on investment of surplus funds if NDMC has been issued and the point has been covered therein, the para is recommended  for settlement.

	8.
	1.16 (4)
	Maturity value of FDRs issued by different banks differs in some cases although the amount invested, rate of interest and period of investment is same.  Thus some banks paid less amount as compared to others.

     The record relating to offers received from different banks, was not furnished to audit for scrutiny.  Hence any comments could not be offered on any flaws in existing system.
	(i) In investment made for Rs.5 crore with SBI and Allahabad Bank both the banks had given investment rate @ 10%p.a.  SBI has calculated maturity value @ 10% while Allahabad bank calculated @ 11% for the reasons best known to them.  Thus no loss caused to NDMC.

(ii)  Two investments of Rs.2 crores made during May 95 with SBI, one was made on 20.5.95 maturing on 20.5.96, other made on 29.5.95 with maturing date as 29.5.96.  The interest @11% for  12 months of this amount works out to Rs.22,92,420/-.  Since maturity date of 29.5.96 happened to be a Gazetted Holiday, SBI gave one day's extra interest.  So, no loss caused to NDMC.

 (iii) Three investments for Rs.25 lakh were made on 11.7.95 with 3 banks @11% p.a. for 12 months.  The total maturity value of the instrument was Rs.27,86,553/-.  The Vijaya Bank paid  Rs.27,87,393/- which was more than the maturity value. The reasons for excess payment were best known to the bank.

(iv) Only one investment of Rs.50 lakh was made with Allahabad Bank and not two investments as pointed out by audit.  The interest calculated at 11% for 12 months with Allahabad Bank and Andhra Bank works out to Rs.55,73,105/- which is correct.

(v) 3 investments of Rs.1 crore each were made with Allahabad Bank, New Delhi on different dates, maturing on different dates. In case of investment maturing on 5.9.96 which happened to be a Gazetted Holiday on account of Janmashtami, the Bank had given additional interest for 5.9.96 as the instrument was encashed on 6.9.96.  No loss has been caused to NDMC.
	In view of the reply of the department, this part of para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF

ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO

MAIN ACCOUNTS BRANCH

F.No. F.10(9)/Audit/AAR//97

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	1.18
	Loss of Rs.1,30,784/- in 94-95 and Rs.3,08,602/- in 95-96 due to charging of less interest in HBA cases: The interest amount has been wrongly calculated by the Branch which has resulted in financial loss to the Council.  The loss has been caused due to the irregularity committed in giving rebate @ 2.5% in interest.  The Main Accounts Branch has not scrutinized all the cases properly and rebate @2.5% has been allowed in all cases without ensuring the fulfillment of preconditions for such rebate.
	In the list of 1994-95, the recoveries have been made from the officials whose names appear against Sr.No.7,8,13,14, 15 & 16 (6 cases).  In the list of 95-96, the recoveries have been made from the officials whose names appear against the S.No.5,6,9, 13, 17,19, 20,23,26, 31,32,33,38 & 40(14 cases)
	In view of the remarks, these items are recommended for settlement.

	2.
	1.19
	Temporary embezzle-ment of Substantial amount of Rs.10.80 lakh: (A) Temporary advances were being sanctioned very frequently.  However, necessary action for early settlement of such temporary advances by rendering account/ submitting adjustment bills along with refund of unspent balances, if any, was not being taken. There were numerous instances which indicate that such advances were continuously availed and accounts were not rendered towards adjust-ment of such advances for years together, and heavy unspent advances were also retained by the employees concerned for years together, which tantamounted to temporary embezzlement of Government funds.
	(A)Item No.4 has been adjusted against V.No.1669/C dated 31.3.96, Item No.5 has been adjusted against V.No.1088/C dt.16.2.98 and Item No.7 has been adjusted vide V No.270 from the pay of 6/96.
	In view of reply, the three items are recommended for settlement.  The remaining items were still outstanding.

	


	
	(B) Misce. advances are sanction for various purposes very liberally without taking care of the adjustment of the advances sanctioned on earlier occasions.  Such situation has led to accumulation of unadjusted advances.  The liberal attitude of sanctioning advances and the indifference in monitoring their timely adjustments resulted in heavy accumulation of Rs.2.89 crores. 
	Item No.1 (a) & (b) pertain to Health Department, Item No.2 pertains to Transport Department and Item No.3 pertains to Horticulture Department.
	These items are recommended to be dropped.

	3.
	1.20
	Delay in commencement of recovery of Festival advance paid to employees: Scrutiny of festival advance recovery register  revealed that they were not page numbered, did not contain page count certificates and were full of cuttings and over-writings, which were never attested. In a number of cases, recovery was either not made at all or it was not commenced on due date.
	Page counting certificates have now been recorded.  The advice of audit has been noted for future compliance.  Record of Festival Advance is now being maintained properly as per advice of the audit.  The monthly reconciliation between the amount of recovery schedules furnished by CBS and the amount of broad sheets maintained in Accounts Department is done regularly and a certificate is recorded on the recovery schedules accordingly.  A certificate has been submitted by the SO of the Branch that the differences have been worked out and reconciliation has been made with the compilation Branch.
	In view of the remarks, the para is recommended for settlement.

	4.
	1.22
	Non observance of prescribed procedure and mandatory rules resulting in heavy outstanding of LTC advances:  Advances are sanctioned to the employees for availing LTC in accordance with CCS (LTC) Rules 1988. Different branches of NDMC were not taking follow-up action for settlement of LTC advances within the prescribed time frame 32 cases involving a sum of Rs.2,09,349/- were still pending. But no compliance was reported by the Department so far.(9/98).
	A system is being evolved whereby the Establishment Section will initiate action of recovery in the event of non-submission of claim against the advances within a period of one month from the date of drawal of advances.  15 cases out of 32 cases have been adjusted after charging penal interest.

In remaining cases, steps are being taken to effect recovery of LTC advance with penal interest.
	These 15 cases out of total 32 cases are recommended for settlement.  Action in respect of remaining 17 cases is yet to be taken.

	5.
	1.24
	Non refund of EMD of the Contractors, whose tenders are not accepted: The depart-ments are not following the provisions of Municipal Account Code and the earnest money was neither refunded to the concerned contractors nor the unclaimed EMD was credited to Municipal Fund as a lapsed deposit in terms provisions of MCA.
	The amount found unclaimed for complete three years upto 31.3.97 has been segregated in r/o both private parties and of newly recruited employees.  The total amount comes to Rs.39,93,123/- has been transferred to 'Lapsed Deposits Accounts' vide TE No.17, dt.28.4.2000.  
	This Para is recommended for settlement.

	6.
	1.25
	Incomplete record of Recovery of Car/Scooter Purchase Advances: The record of sanction of advances for purchase of Motorcycle/scooter/car is being kept in plain register, with multiple cuttings and over-writings and entries have not been authenticated by any officer.  Recoveries were not effected from the salary of the employees in the month following the month in which the advance was disbursed.    In many cases, recovery was discontinued in between and was restarted after a gap.  Deptt. did not furnish any clarification in this regard. Cases were noticed where interest was not worked out and recovered immediately after the last installment of the principal advance.  There was a long gap between recovery of advance and commencement of recovery of interest.  In a large number of cases interest was not worked out at all. In some cases, only names of certain employees were written in the advances Register without any opening balance or closing balance.
	Records of sub para 1,2,3,4,8 & 9 have been verified by the Audit Party.  Four cases listed in the Annexure III at S.No.4,9,20 & 22 have been verified and all the cases listed in the Annexure IV have been verified except two cases listed at S.No.15 & 44.
	This para is partly recommended for settlement.  Action in respect of remaining items is yet to be taken


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 19 97) PERTAINING TO CASH BRANCH 

F.No. F.10(2)/Audit/AAR/Cash/97

	S.No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	1.26(a)
	Improper mainte-nance of Cash Book: The main Cash Book was having only pasted  lists of receipts collection slips, computer printout of totals of bills and other miscellaneous payments made to the contractors/ suppliers etc.  But none of these pasted slips were signed and authenticated by AS (Cash) in token of authentication.
	Needful done.  Record can be shown to audit as and when required
	In view of the remarks, this part of the para is recommended for settlement.

	2.
	1.26(b)
	Cash Book had multiple cuttings and over writings.  Such cuttings were not attested by the AS (Cash).  These important checks against any possibility of fraud etc. were not being observed.
	Needful done and the record can be shown to Audit as and when required
	This part of the para is recommended for settlement.

	3.
	1.26(c)
	The total amount of cheques received was Rs.3,89,724/- whereas the amount shown in Cash Book was Rs.3,89,003/-Acceptance of computer print outs without ensuring accuracy of the data can result in loss of revenue.  No check as required under the rules by concerned authori-ties resulted in such mistakes.  If the mandatory provisions of rule of signing entries of Cash Book on day-to-day basis were followed, it could have been ensured that the Cash Book did not remain incomplete for days together.
	The delay is regretted which was due to shortage of staff and rush of work due to heavy payments.
	In view of the department's reply this part of para is recommended for settlement.

	3.
	1.26

(d)(1)
	During test check of Subsidiary Cash Books it was found that cheques drawn on a particular date were not entered in Main Cash Book on the same dates.  Consequently cash book did not show the actual Cash Balance in hand on that particular date.  Under this system a possibility of temporary embezzlement of councils money could not be ruled out.
	The cash entry was made on the date on which cash is actually drawn from the bank.  Now the practice has been adopted that the cheque drawn on the date when the cash is actually needed and necessary entry made in the cash book.


	In view of the action taken by the Department, this part of para is recommended for settlement.

	4.
	1.27
	Defective and totally ineffective system of bank reconciliation: Though the Bank recon-ciliation was stated to have been completed upto December 96, no file/ proper record was maintained.  The system did not identify the cheques pending over 3 or 6 months as the case may be.

     Credits for the cash deposited had been given after a long gap and Bank scrolls were not tallied with the records maintained by NDMC.

     Certain debits afforded by clearing of cheques amounting to Rs.17,989/- did not actually pertain to NDMC.
	The reconciliation has been done regularly and month-wise.  The monthly reconciliation has been done with the bank upto the month of Oct.99 and there is little amount left un-reconciled.

     The amount of Rs.17,989/- has been settled with the bank after making reconciliation for the period of 1993-94.  Hence the para may be recommended for settlement.


	In view of the remarks, the para is  recommended for settlement.



	5.
	1.28
	Suspected Fraud of Rs.42,00,970/-:An amount of Rs.46,67,743.16 was deposited in bank by cheque on 9.11.93 but the bank gave credit of Rs.4,66,773.16 only.  Thus an amount of Rs. 42,00,970/- was less credited by bank and the Deptt. did not produce any corres-pondence to show that this matter was ever taken up with the Bank.  
	The Bank Authorities have made it clear that the said credit of Rs.42,00,970/- has been given along with other adjustments in the bank statement dated 28.9.94 and the written reply from the bank has been received.
	In view of the reply, the para is recommended for settlement.



	6.
	1.29
	Temporary embezzle-ment of Rs.4,50,421/- between 22.4.93 and 10.12.93: Cash of Rs.4,50,421/- was deposited in SBI by cash section on 22.4.93 but the bank credited this amount on 10.12.93, which amounted to temporary embezzlement of amount for 8 months and loss of interest amounting to Rs.36,034/-.
	The issue was discussed with the Bank Authorities and they have intimated that it was a clerical error and said amount was credited to NDMC account properly when came to notice.  The question of recovery of interest does not arise as the NDMC is operating with the Current Account facility.
	In view of the reply the para is recommended for settlement.

	7.
	1.30
	Suspected fraud of Rs.1.25 crore(approx.) due to non clearance of cheques by Bank during April, 92 and October, 1996: Reconciliation record produced to audit revealed that a good number of cheques deposited by NDMC in their general account in SBI were neither returned as dishonoured nor credited in the account and were shown as outstanding for years together. Oldest cheque related to the month of April, 1990 and the latest cheques related to October 1996.This could also lead to some fraud.  Since amount involved was Rs.1.25 crore, the matter required a thorough investigation urgently.
	Regarding  non-clearance of Rs.1.25 crore, it is clarified that in the past, the SBI did not provide complete information regarding several tran-sactions in the bank statements.  Some of the transactions were intermixed with the NDMC Salary Account in SBI.  In the absence of complete information the credits worth Rs.1.25 crore were shown as outstanding credits.  And the Deptt. has further  informed that the balance amount of Rs.4,39,363/- has been adjusted.
	After verification of the relevant records, the para is recommended for settlement.

	8.
	1.31
	All amounts received on behalf of NDMC are not credited to general account as stipulated in Section 45 of NDMC Act 1994.:

The NDMC is operating a general account No.80/65240 in SBI Parliament Street, and as per Section 45 of NDMC Act, 1994, all receipts have to be credited to this general account and thereafter, any amount can be transferred / withdrawn for utilization on different works etc.  But, the Cash Branch was violating this statutory provision and certain cheques amounting to Rs.2,48,85,505/- were directly credited to accounts other than the general account.  The department did not give any clarification as to why these amounts were not credited to general account.
	Necessary instructions have been issued to the Bank Authorities.
	Gone through the replies and recommended for settlement.

	9.
	1.34
	No Physical verifica-tion of Cash in viola-tion of mandatory rule: A sum of Rs.2997.73 was found short on 13.8.97.  It was, therefore, suggested that necessary instructions to carry out physical verification Cash on the last working day of the month or on first working day of the following months before conducting any transaction, should be observed as per rules.  Necessary Certificate in the prescribed form be invariably recorded and signed by the officer-in-charge of Cash Branch.
	The practice of recording necessary certificate in respect physical verification of cash balances by the AS (Cash) has been started.

     The physical verification certificate recorded in the Cash Book at the close of each month.  It is also certified that nothing is short in cash upto 3/99.  The amount pointed out by the Audit has been rechecked and rectification has been made.
	The reply has been verified and the para is recommended for settlement.

	9.
	1.38
	Payment to the tune of Rs.2,11,036.43 without obtaining proper signatures: It has been seen on test check of acquitance roll that payments were being made without obtaining proper acquitance from the payees.  In many cases, signatures were attested by the disbursing authority, but no signature was available in acquitance roll.

b) It was further observed that an amount of Rs.2,000/- payable to Shri Jaipal, Chowkidar (EL 259178) drawn vide Vr.No.955/C dated 15.3.96, was neither paid to him nor the same was refunded to NDMC Account.
	Normally the disbursement is made after obtaining the signature on the Acquitance Roll. The revenue stamp is duly affixed and the signatures are obtained on the revenue stamp.  Some times due to loose affixing of the stamp it separates from the acquitance roll.  In the instance pointed out by Audit, no complaint has been lodged for non-payment.  However instructions have been issued to the staff to strictly adhered to the instructions under GFR-106 as suggested by Audit.
	This para is recommended for settlement.

	10.
	1.39
	Payment of Rs.1,60,000/- in cash in violation ofSec.46(2) of NDMC Act, 94: A sum of Rs.1,60,000/- was paid in cash to M/s Murthal Industries on account of purchase of T-Shirts vide Vr.No. 623/C dt.8.3.95.  It was a case of patent financial irregularity and violation of mandatory provisions.  Reasons for not following the provisions of the Act to explained.


	From the record of the Deptt.,  it is verified that an advance of Rs.1.6 lakh was drawn for purchase of T Shirts to be distributed on Marathon race.  The Chairperson specifically approved that the advance be drawn in cash.
	In view of the Department's reply this para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO P.F. SECTION

File No.F.2/Audit/10(3)/98/AAR-97/

	S. No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	1.
	1.42
	Irregular payments in violation of GPF Rules and Misappropriation of NDMC Funds: Employees were sanctioned amount of advances/withdrawals even more than the balances standing at their credits, in gross violation GPF Rules.  All such cases should be reviewed and amount sanctioned beyond permissible limit should be recovered along with penal interest @14.5%p.a. and responsibility for such lapses be fixed.

(b)  In a number of cases, the advance amount was reduced at the close of the financial year instead of debiting the same in the month in which the amount was sanctioned, leading to loss of revenue to NDMC by way of interest on the amount, which was actually withdrawn by the employees concerned.  All such cases be reviewed and accounts re-casted by calculating interest on reduced balances.
	Minus accounts have been recast by charging the rate @14.5% in terms of GPF Rules.  The accounts so recast are now showing credit balances and the recast accounts have been shown to the audit party who has recently conducted audit of PF section for 96-97 & 97-98.  The staff that had dealt with these accounts have either superannuated or expired.
	On the basis of the reply The para is recommended for settlement.

	2.
	1.43(b)
	Pay of Shri Nandlal for May, June & July 96 was drawn in Aug.96 and recovery of PF subscription of Rs.960/- for all three months @Rs.320/- p.m. was made in lumpsum and credited in Aug.96 thereby depriving subscriber of interest for 3 months though he is entitled for the interest on his subscriptions of respective months irrespective of the month in which pay was drawn.  All such cases be reviewed and action taken be intimated.
	NDMC does not keep the subscription amount for its day to day use but the subscription received is deposited with Post Office and the GPF/CPF accounts are maintained sepa-rately.  The interest is earned on deposits made in the Post Office and from where the surplus accumulation is invested in the banks as FDR.  As such the interest is allowed only when the subscription is received and deposited in Post Office. PF Accounts are now being maintained through
	In view of the reply, the para is reco-mmended for settlement.

	
	
	
	computer since 1998-99.  In the PF software, the amount of subscription is accounted for in the month of receipt.  PF-4 received from CBS also shows the subscription only in the month of receipt and on the basis of that, the amount is deposited in PO and Receipt & Payment A/c maintained accordingly. In taking the subscription in the month when it was due, the reconciliation problem will arise.  To sort out this, software engineer will be consulted in the light of Audit observation.  Till necessary changes are effected in the software, the present practice will continue.
	

	3.
	1.43

(e)
	Employees are sanctioned double advances during one month.  Officials were paid one advance and the other advance was refunded back to his account.  It shows there was a lack of proper monitoring.  All advances must be sanctioned by the personnel department, through the personal file of the official concerned.
	In cases referred to, only one payment has been released to the subscriber.  However, to ensure that such type of lapses do not occur in future, remedial action has already been taken including making debit entries in respective accounts immediately after passing bills and each and every attested by HA and SO. The suggestion of audit on allowing advance through personal files does not appear feasible as number of cases is substantially high.
	The para is recommended for settlement.

	4.
	1.44
	Loss of Int. amounting to Rs.31.97 lakh due to non-investment of surplus funds: FDRs/CDRs of investments out of PF amounts were encashed much after the dates of maturity. Funds amounting Rs.11,25,00,000/- remained unutilised/un-invested from 13.9.96 to 13.3.97.  NDMC suffered a loss of interest to the tune of Rs.31.97 lakh.
	During the period referred to by the Audit, the surplus money remained idle for want of approval of Investment Policy by the Competent Authority.  As soon as the policy was approved, the surplus fund was invested as per decision of the Investment Committee.  The CBI action of September 96 led to a review of investment policy.  However, the amount remained in saving account of post office on which interest as applicable was earned.  Proper record to watch the maturity date of the fixed deposits / investment is being maintained in Fund Section. All the relevant record was shown to the Audit party at the time of audit.
	After going through the reply, the para is recommended for settlement.

	5.
	1.45
	Subscriptions of PF were being deducted upto the month of retirement.
	The deduction of GPF/CPF subscriptions is being made by CBS from the pay of employees.  The system has now been evolved by CBS in consultation with software Engineer that subscription is stopped before 3 months of retirement in most of the cases.  This was shown to the audit party who concluded audit of PF for 99-2000.  The list of retirees is being received in advance and fed in computer for stopping of PF deduction before 3 months of retirement 
	In view of the reply of the department, the para is recommended for settlement.

	7.
	1.46
	The amount of credits received month-wise during 94-95 and 95-96 did not tally with the amounts deposited in GPF/CPF accounts maintained with New Delhi Post Office. Monthly reconciliation of Cash balances in PO was not carried out on regular basis.  Clarification in this regard was not furnished.  The differences may be reconciled with the Post Office.
	Reconciliation of accounts with the post office was not done in prescribed format.  From 1.4.98 onwards, reconciliation is being done in proper register taking care of all the requirement as shown to audit and duly signed by SO.  The difference is detailed at footnote in the Account.  The record was shown to Audit party at the time of audit for 99-2000. 
	In view of the reply, the para is recommended for settlement.

	8.
	1.47
	Heavy unutilised balances in Post Office Saving Account: Heavy cash balances were left at the close of every month in the PF accounts for 94-95 and 95-96.  In order to ensure maximum utilization of funds, requirement of funds for advances final payments etc., should be assessed and the balance amount should be invested in CD/FDs in Bank, so that deposits may earn higher rate of interest and liquidity of funds is ensured.
	The details of FDRs with date of deposit, date of maturity and amount as asked for by audit has been sent to Audit.  The relevant record has been shown to the Audit.
	In view of the reply, the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO PROPERTY TAX DEPARTMENT 

F.No. F.2/Audit-33(28)/AAR-97/2000/

	S.

No.
	Para No.
	Gist of the Para
	Reply of the Department
	Comments of Audit

	1.
	3.9

(b)
	Test check revealed that certain properties were assessed to property tax but no effective steps have been taken to ensure recovery of tax levied.  Con-sequently arrears are mounting up.
	Payments from the firms pointed out by the Audit, have been received.
	The para is recommended for settlement.

	2.
	3.11
	Slackness in taking follow up action on dishonoured cheques amounting to Rs.7,83,406.75.
	In respect of dishonoured cheques, the period of 15 days within which FIR can be lodged has long since elapsed.  We are now taking steps to attach these bank accounts in each case.  We would instruct the banks to forward proceeds upto the amount contained in the dishonoured cheques plus penal interest of 20%.  Accounts Officer has been instructed that it shall be a daily drill to obtain the list of  dishonoured cheques from the Cash Branch so that necessary remedial action including lodging of FIR can be taken within the period legally provided for.
	The para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO ADVERTISEMENT TAX / SHOW TAX

F.2/Audit-33(29)/AAR-97/2000

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	4.1
	Loss of revenue amount-ing to Rs.11,62,700/- on account of penalty and Rs.3.13 lakh as interest on outstanding dues:The scrutiny of demand and collection registers for 96-97 maintained in the Enforcement Branch revealed that the advertisement tax was imposed on some firms for displaying unauthorised hoardings in the NDMC area.

     In pursuance of decision of the Special Officer, the Advertisement Tax Deptt. should have reviewed the cases and penalty at the specified rates should have been imposed in lieu of the tax levied earlier.  But no steps for imposing penalties in these cases was taken by Director (Tax)/Director (Enf)  till 7/97.
	Reply is incomplete.  However, a para on similar lines has also been incorporated in the current AAR.  
	Since the issue has now been incorporated in the AAR for the period ending March 99, this para may be treated to have been deleted from the AAR (March 97)

	1.
	4.7
	Invalid bank guarantee furnished by M/s Pals & Associates, New Delhi: M/s  Pals and Associates, New Delhi had submitted a bank guarantee for Rs.1,01,02,008/-,equal to the 4 month licence fee for display of advertisements on electric poles for a period of 3 years from 10.2.96 to 9.2.99.  The bank guarantee furnished by this firm was valid upto 31.7.97 only but till the time of conducting audit (11/97), the Department did not initiate any action for getting the bank guarantee re-validated.  Such omission on the part of the Department jeopardized the interest of NDMC.  Such lapses need to be viewed seriously from audit point of view.  Necessary action may be taken to safeguard the interest of NDMC and a system be evolved to ensure that such lapses may not re-occur in future.
	The Bank Guarantee for Rs.1,01,02,008/- was furnished by M/s Pal & Associates, equivalent to four months licence fee for displaying of advertisements on electric poles in the NDMC area for a period of 3 years.  The validity of BG was extended upto 3.4.99 even beyond the term of their licence vide letter dated 12.8.97.

      There has been no loss of municipal revenue on this account.
	In view of the reply, the para is recommended for settlement.

	2.
	4.8
	Fresh assessment in the remand case of M/s Delhi Ice Cream Co.P.Ltd., New Delhi, not made. : M/s Delhi Ice Cream Company was assessed to tax for advts for the period 93-94.  Aggrieved by the assessment orders, the party appealed to the High Court of Delhi.  The High Court of Delhi in CW No.3396/94 dt.12.12.95 issued certain directions.  The case files and demand and collection register revealed that:
	Observations made in this para are contrary to the facts as derived from the office records.  In the case of M/s Delhi Ice Cream Co.P.Ltd. Vs. NDMC, in CW No.3396/94 and CM 6287/94, the Hon'ble High Court in its order dated 12.12.95 disposed off the petition.

     Pursuant to the directions of Delhi High Court, NDMC vide its letter No.18,19/Advt. Tax dated 2.1.96 requested their Principal
	In view of the reply, the para is recommend-ed for settlement.

	
	
	(a) (a) Fresh assessment of advertisement tax for the period 1993-94 was not done so far in this remand case as directed by Delhi High Court.

(b) The Company was required to deposit Rs.50,000/- with the NDMC within a week's time in compliance with the High Court orders dt.12.8.94, but the file did not indicate any payment made by the Company

(c) © Further assessments for 1994-95 onwards was not made against the firm.
	Officer to appear before the then Director (Tax) at 11 AM on 16.1.96, in response to which Shri G.D. Chaudhari discussed the matter on 22.2.96 and fresh order on remand was passed vide No.50/D/PA/Dir (T)/96 dated 4.3.96 raising the total demand of Rs.42,000/- for the assessment year 93-94 excluding Rs.8,400/- outstanding for 1992-93.  Thus, this revised demand of Rs.50,400/- has been set aside / adjusted against the amount ofRs.50,000/- deposited by Delhi Ice Cream Co.P.Ltd.
	


STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL

 AUDIT REPORT (ENDING MARCH 1997) IN RESPECT OF

 HORTICULTURE DEPARTMENT

F.No.F.12(3)/Audit/97/AAR

	S.No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of  Audit

	1.
	6.1(a)
	Irregular expenditure of Rs.4,96,000/- On Floral Decoration in violation of section 47 of NDMC Act, 1994: The Department incurred an expenditure of Rs.4,96,000/-(approximately) on purchase of flowers from local market for floral decoration during the years 1994-95 & 1995-96 in connection with different functions organized in the jurisdiction of NDMC though NDMC has its own nurseries, seed beds having large contingent of trained, specialized staff / officers machinery, tools and plants manure, etc.   The department has failed to harness the talent, manpower and assets at its disposal and made infractuous expenditure of Rs.4,96,000/- 
	The department has stated that the suggestion of Audit is not technically feasible as flowers are grown in big fields on commercial level and the parks/ maintained by NDMC are meant for carrying out social welfare activities and providing pollution free environment for which big plants of longer age are provided.  Moreover, the visitors of parks/ gardens require space for various activities, which is provided separately.  As such the space left in parks/gardens will not be sufficient to grow seasonal flower plants on commercial basis.  Further, as suggested by Audit if commercial cultivation is carried out, all parks and gardens need to be converted into big fields which may require extra mobilization of resources which may not be viable besides defeating the very purpose of maintaining parks and gardens for providing pollution free environment.

     Further, there is no vacant spare land available with deptt. To grow flowers which can meet out the requirement of decoration purposes.  Moreover, the flowers required for carrying out flower decoration are seasonal flowers, blooming for and at fixed intervals and thus we could not get flowers through out the year to meet out our requirement by cultivating them in small area.  These could only be grown on commercial basis in the fields having vast area, where flowering plants are grown in phases after an interval of 15-30 days.  Thus it is not possible to grow flowers required for floral decoration in small area to get the yield throughout the year.
	In view of the reply, this part of para is recommended for settlement.

	2.
	6.2
	Outstanding amount of Rs.2 lakh incurred on deposit works: Record does not reveal that efforts were made to recover the cost of all such deposit works from the concerned departments/ agencies.  The department failed to provide the details of amount outstanding against different organizations prior to Dec.96.
	Most of the officers have perused the cases themselves with the Ministry of External Affairs and have been able to get refund of Rs.1,40,000/- + Labour Charges and Deptt. Charges.  The Department is in touch with the Ministry, who have assured to refund the deposit amount at the earliest possible.
	In view of the reply the para is recommended for settlement.

	2.
	6.3
	Exclusion of seasonal fruit trees from auction resulting  in loss to NDMC:

(i) As per records there were 2279 Jamun trees in the year 1994-95 whereas in the year 1995-96 only 1999 Jamun trees were auctioned. Difference needs to be reconciled.

(ii) 65 Jamun trees (45 at Lodhi Road & 20 at Nehru Park) were not included in the auction list for the year 1994-95.

(iii) 191 Jamun trees of Moti Lal Nehru Marg were excluded from the auction list of the year 1995-96.

(iv) 27 Samul cotton trees were not included in the auction list for the year 1994-95 and 298 samul cotton trees not included in the auction list of 1996-97.
	It was decided vide Council’s Reso.No.8 dt.10.12.93 that Jamun & Cotton trees on Road side in NDMC area should not be auctioned in future.  The same was further approved by Special Officer vide his order dt.18.8.94 and then, the said orders were reviewed and decided that Jamun and Cotton trees on road sides in NDMC area should not be auctioned in future however, the Jamun trees of Central Vista Lawns and other fruits trees in said area be auctioned as usual and the Council had approved the same.
	Copies of relevant orders provided by the department have been seen and the para is recommended for settlement.

	3.
	6.4
	Auction of machine cut grass for the year 1995-96, reasons for short down fall in revenue during 1995-96: The para deals with the auction of machine cut grass.  Audit pointed out that a sum of Rs.32,770/- was realised on auction of grass in 1994-95 when the area of grass was 536.34 acres whereas only a sum of Rs.20,750/- could be realised in 1995-96 when the area was 710 acres as compared to previous year when the area was 35% more than that of 94-95.  The Department made no effort for the auction of the grass after 1.8.95.
	The department has stated that all cattle dairies from the NDMC area have already been shifted and we are following this policy rigidly.  Moreover, there is no bidder to offer bids for auction of machine cut grass despite fixing number of dates for auction.  Hence, revenue is declining day by day.  
	This para is recommended for settlement.

	4.
	6.6
	I.Tax deducted under section 194-C from the contractors was not deposited into the Govt. Account within the prescribed time limit under rules.
	In future this statutory requirement will be followed strictly.  AAO has confirmed this fact and also obtained a copy of Form 16A, which shows that amount deducted has been credited in time.
	In view of the reply, the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO C - VI DIVISION

File No.F.2/Audit/AAR/14(79)/99

	S.

No.
	Para 

No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	7.11
	Double Payment in Foundation stone lay-ing ceremony NBCC Ph.II: Two payments were made to M/s Bagga Tent House amounting to Rs.69,498/- vide Vr No.2, dt. 1.12.94 and Rs.86,677/- vide Vr.No.15 dt.12.12.94, on account of hire charges for tentage on the said function held on 16.12.94 and a detailed bill of expenditure and stamped receipt were not found with the voucher in respect of Rs.69,942/-.

      Secondly, Income Tax as required, was not deducted causing revenue loss to the Government amounting to Rs.3,124/-
	It is a normal practice prevailing in NDMC that stone laying ceremonies of NDMC Buildings are organized by the Enforcement Branch after adopting usual procedure and due approval of the Competent Authority and the expenditure is debited to the Head for which the stone laying ceremony is performed.  The bill show-ing the expenditure on this a/c is forwarded by the Enforcement Branch for making payment by the concerned division.

     As far as payments to M/s Bagga Tent House, it is stated that no payment is made without obtaining the pre-receipted certificate from the firm.  As such the same will be with the original vouchers.  

     As regards recovery of I.Tax, it is a belated stage and as such the recovery cannot be effected but the same has been noted for future guidance and compliance.
	In view of the reply the para is  recommended for settlement

	2.
	7.12
	Non deduction of In-come Tax and non-issue of TDS Certificate to Contractors: Under Section 194-C of IT Act, tax deduction in r/o payments above Rs.20,000/- made to contractors after 1.7.95 was to be made and prior to it, tax deduction in payments above Rs.10,000/- was to be made.  These tax deduction made during the month are required to be deposited in the Bank within 7 days of the following month and 

further TDS Certificates to Contractors should be issued within 45 days after such deductions and annual return required to be submitted to the IT Dept. by 30 June of the following year

     During test check it was observed that the amount of IT deducted from contractors bills was not deposited into the bank within stipulated time and TDS Certificates to the contractors were either not issued or issued very late.

       Further, the division had not filed the annual returns of I Tax deducted from contractors.
	This Division had been sending the details of income tax deducted to the IT Department but the same was not accepted by them. The original enve-lope was shown to Audit party during the course of Audit.  After pointing out by the audit about this lapse, the division has been sending Income Tax Returns in Form 26-C continuously.

     All the TDS Certificates which have not been collected by the concerned contractors have been dispatched to them under 

UPC and the letter regarding IT deducted shall be sent again to the IT Deptt.
	In view of the remarks, the para is recommended  for settlement

	3.
	7.13
	Non-Maintenance of Records:  Register of Municipal Works was not maintained in the Division, in the absence of which excess expenditure was incurred on the work of construction of working Girls Hostel at Laxmi Bai Nagar during 1994-95 & 1995-96.  Had the said register been maintained, the above irregularity could have been avoided.  Necessary register as required under Rule XIII-14 of Municipal Account Code should be maintained and shown to Audit.


	There is no such practice prevailing in NDMC to maintain register of Municipal Works in MW-14.  However, this point has been noted.
	In view of the remarks, the para is recommended for settlement. 


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO 33 KV(STORES) ELECTRICAL
 

F.No. F.2/Audit-14(91)/99/AAR-97/

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of  Audit

	1.
	8.2
	Incomplete procurement proposal: Scrutiny of 28 purchase orders valuing between Rs.1.11 lakh & Rs.78.21 lakh, revealed that the requirement based on which purchases were being made, were not supported by sanctioned detailed estimates and expenditure sanction by the Competent Authority because of which it could not be ascertained whether the items proposed for procurement were included in the estimates approved and proper expenditure sanction to the procurement was available.

     The requirement projected by the user division should invariably be supported by sanctioned detailed estimates and expenditure sanction by the competent authority or alternatively copies of all detailed estimates duly sanctioned with expenditure sanction of the CA in r/o works relating to 33/66 KV substation should invariably be endorsed to them, who shall maintain a guard file of all such estimates for reference and record.
	The purchases in 33 KV Stores division are made against the specific requirement of the user divisions which in turn are based on the sanctioned estimates.  The point of the audit to maintain a separate file for such sanctioned estimates has been noted for future compliance.  As suggested by the Audit Department, a file will be started to enter all these estimates for reference in the record.
	In view of the remarks, the para is recommended for settlement.

	2.
	8.3
	Tender Evaluation: Scrutiny of 28 purchase cases during 1994-95 to 1996-97 the tenders were processed at various levels and the relevant file was being referred to various branches including Finance for seeking clarification on various issues resulting in undue delay in finalising tenders ranging between 6 and 17 months in 11 cases, thereby defeating the very purpose of meeting the urgent requirement for which the tenders were invited.  Thus, present procedure of tender evaluation being followed by the unit was in contravention of the provisions contained in para 
	As per practice in NDMC, all the tenders are finalised by Negotiating Committee and no tender evaluation committee is working in NDMC.
	The para is recommended for settlement.

	
	
	39 of Annexure to Chapter 9 of GFR which prescribed that when the tenders were under examination, no other authority should be allowed to make queries or call for reports as apart from impropriety involved it leads to delay in taking decisions.

       The desirability of constituting a tender evaluation committee consisting of one officer each from Planning, Procurement, User and Finance division for evaluation of tenders and submission of the recommendations of the Committee within a given time frame for acceptance and approval of the competent authority may be considered.
	
	

	3
	8.6
	Excess procurement of stores resulting in blocking of funds to the extent of Rs.25.30 lakh: A  review of the stock register (ending  31.3.97) revealed that about 57 electrical items valu-ing more than Rs.40 lakh, procured prior to 1994 on specific requirement of user divisions against works, were still lying in store as on May 1997.

     In reply to an audit memo dated 20.5.97, the unit stated that out of above, two items of stores valuing Rs.25.30 lakh had already been transferred to the respective construction division and the balance articles valuing Rs.14.70 lakh were of the nature of spares which would be used as and when required.

     It would be evident that though these items were procured between 1989 and 1994 on the basis of requirement of construction division, the same were not issued to that division till pointed out by Audit.  The other items in the form of spares valuing Rs.14.70 lakh were also not issued even after lapse of more than 4 years of their procurement.  This is clearly indicative of the fact that these items of stores were not required and were procured in violation of provision contained in Rule 103
	The material lying unused in the stores valuing Rs.14.70 lakh was required for management of breakdown and day to day maintenance of 33 KV electricity supply system.  It is also essential that these items were purchased in advance and kept in stock because these items were not available in the ready stock of market, but their requirement was immediate, in the event of the breakdown.  Users divisions as per their requirement were drawing these spares lying in stores.  Out of material valuing Rs.14.7 lakh, material worth Rs.12.60 lakh had already been issued to other Divisions and the balance shall also be issued shortly. 
	In view of the reply, the Para is recommended for settlement.

	
	
	of GFRs leading not only to locking up funds, avoidable expenditure on storage, handling and up keep etc., but also loss due to depreciation in quality and obsolescence of materials with passage of time.
	
	


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO MS (Elec.) DIVISION

F.No. F.10(2)/Audit/AAR/Cash/97

	S.

No. 
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Audit

	1.
	8.11
	Non recovery of Income Tax amounting to Rs.1615/-: Two work orders were issued in August 1996 in favour of M/s National Trading Co. and M/s UP Electrical equipment for repair of LT OCBS and Bicco Make L/t OCBS for Rs.65,750/- and Rs.15,000/- respectively.  It was, however, observed that while making payments to the contractors, IT at 2% amounting to Rs.1615/- was not deducted at source.
	Recovery of I.Tax has been made and the same has been deposited in SBI.
	In view of the reply, the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) PERTAINING TO FIRE MAINTENANCE CELL

F.No. F.2/Audit-29(5)/AAR-97/2000/

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of  Audit

	1.
	9.3
	Delay in Deposit of Income Tax: Tax deducted at source from the final and monthly running bills of contractors was deposited by the fire maintenance cell in lumpsum after closing of the financial year or after a gap of several months in gross violation of Income Tax Act
	The Income Tax deducted at source through the bills of the contractor is being deposited in the SBI in the account of Income Tax Deptt.  For this process, the department gets a cheque prepared in the name of SBI and deposits the same with SBI in the Account of IT Deptt.

     The cheques are usually prepared after one month or so but in this particular period a considerable delay was caused in preparing and depositing the cheque.  The delay may kindly be forgiven at this stage.  

The department has noted the para for future compliance and now depositing the I.Tax deducted at source in the SBI in the next month.  The same has been verified that the tax deducted at source is being deposited timely in the SBI.
	In view of remarks, the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS  OF ANNUAL AUDIT REPORT (ENDING MARCH 1997) IN R/O FREEDOM FIGHTERS HOME

F.No. F.2/Audit-23(2)/AAR-97/98-99/

	S.

No.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of  Audit

	1.
	10.1(a)
	Expenditure of Rs.2,62,875.49 incurred without approved budget provision: Grant-  in-aid is obtained from M/O Home Affairs for incurring entire expenditure on the maintenance of Freedom Fighter Home.  As per records, out of the total grant-in-aid of Rs.3 lakh sanctioned for the period 1996-97, an amount of Rs.1.50 lakh only was received and deposited in Municipal Account on 14.10.96.  Against this, the NDMC incurred total expenditure of Rs.2,62,8754.49 and submitted a claim of Rs.2,61,401.24 only with the MHA. Reimbursement for Rs.1,474.25 was not claimed for which no explanation was given by the management of the Home to Audit.  The second installment of the grant-in-aid out of Rs.3.00 lakh was yet to be received from MHA.
	Regarding expenditure of Rs.2,62,875.49 incurred without approved budget provision it is stated  that  as per information collected from the records of Freedom Fighters' Home, the management was handed over by the Ministry to N.D.M.C. in January, 96 and since then  a total amount of Rs.14,87,628/- was received uptill March 2000 and as per statements of accounts, the expenditure amounting to Rs.12,92,454.84 was incurred on the maintenance of FFH in four years i.e. from 1996-97 to 1999-2000.

    The audited report on the accounts of FFH for the period ending March, 1997 was replied and was sent to audit department.
	In view of the position explained, the para is recommended for settlement.

	2.
	10.2
	Irregularity in purchase amounting to Rs.9,702.50:In terms of  para 2 of Ministry of Home Affairs letter No.56/1/96 FF(P) dt.11.9.96 the non-recurring expenditure on purchase of item shall not be incurred without the prior approval of the Ministry but the Home made purchases of bedding items to the tune of Rs.9702.50 in November, 1996 for Freedom Fighters, which was a non-recurring expenditure as such, Home has violated the instructions issued in the M.H.A. letter quoted above.  Approval of the Ministry was required to regularize the above purchase and compliance report may be submitted to Audit.
	Ex-post facto approval of the Ministry of Home Affairs has been applied for and the same will be communicated to Audit as and when received from the said Ministry.
	The para is recommended for settlement.


ITEM NO. 3 (xviii)

ANNUAL PURCHASE OF ALLOPATHIC MEDICINES FOR THE YEAR 2001-2002 (ADDITIONAL APPROVAL OF THE COUNCIL FOR RS. 33,48,548/-)


The annual purchases of Allopathic Medicines for the year 2001-2002 approved by the Council vide Reso. No. OM(3-xxxi) dated 25.9.2001. As against the approval of PSC/Estimate amounting to Rs. 1,33,48,548/- (Annexure (See page 138 - 155) for purchase of medicines, an amount of Rs. One crore as per the revised policy and also as concurred by the Finance Deptt. was approved by the Council.  It was approved that these Pharmaceuticals will be registered and annual contracts be placed with the various firms strictly choosing the L-1/Proprietory Group Orders have been placed amounting to Rs. 80,87,609/- and balance amount of Rs. 19,12,391/- is yet to be utilized. As per instructions of Finance Deptt., the medicines are being procured on the minimum essential needs of the department during the current year and orders may be issued after reviewing the stock position of the CMS.  The Council vide Reso. No. OM(3-xxxi) dt. 25.9.01 approved the following :-

1. Administrative approval and expenditure sanction amounting to Rs. One crore plus taxes for annual purchase of allopathic medicines for the year 2001-02, as against the amount approved by the PSC Rs. 1,33,48,548/- as per Annex.’A’.

2. Action already taken for floating of tenders on the basis of already approved NIT.

3. Fixing of rate contracts for annual purchase of medicines based on L-1/Proprietory.

The Chairman, NDMC, has now approved balance amount of Rs. 33,48,548/- (Rs. Thirty three lac forty eight thousand five hundred forty eight only) for purchase of medicines already approved by the PSC as per the Revised Policy approved by the Council.  During the selection of medicines the purchase Sub-committee had selected the medicines as per (Annexure (See page 138 - 155) and amount was worked out firm-wise comes to Rs. 1,33,48,548/- (Rs. One crore thirty three lac forty eight thousand five hundred forty eight only). The Finance Deptt. for Rs. One crore, as per the B.P. of 2001-02.

For the balance amount of Rs. 33,48,548/- exceeding Rs. One crore  provision has been taken in the R.E. 2001-2002 and also approved by the Chairman, NDMC at page 39/N of the file on 12.1.2002 and approved for placing the orders to the selected firms, as per the requirement of the department and rates approved by the PSC being L-1/Proprietory for meeting the requirement of Health Department.


The Chairman has seen the case.


The case is laid before the Council for :-

1. Revised approval amounting to Rs. 1,33,48,548/- (Rs. One crore thirty three lac forty eight thousand five hundred forty eight only).

2. For approving the  placing orders for purchase of medicines on the basis of rate contracts of annual purchase of medicines based on L-1/Proprietory. The quantities were deviated due to actual requirement of life saving medicines and general medicines required day to day use, which were also approved by the PSC at the time of finalization of the tender of medicines amounting to Rs. 1,33,48,548/-  

COUNCIL’S DECISION

Resolved by the Council that approval is accorded for revised amount of Rs.1,33,48,548/- (Rs. One crore thirty three lac forty eight thousand five hundred forty eight only).  The placing of orders of Annual purchase of medicines based on L-1/Proprietory is approved. 

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ITEM NO. 3(xix) 

ANNUAL PURCHASE OF COTTON, BANDAGES AND OTHER DRESSING MATERIAL DURING THE YEAR 2001-2002 FOR ALL NDMC HOSPITALS/INSTITUTIONS.


The case in hand deals with the purchase of cotton, bandages and other dressing material during the year 2001-2002 for all NDMC hospitals/institutions.  The Approval-cum-purchase sub—committee approved by the Chairman dated 13.8.2001 of following members exists on page 5/N.

1. MOH(Chairman)

2. MS, CPH

3. MS, PMH

4. CMO(Medical)

5. CMO(Concerned)

6. Representative of finance.

With the prior approval of Finance/Chairman, open tenders were invited through press due on 17.9.2001 at 3.30 PM.  Out of eleven tenders sold, ten tenders were found from the tender box (one tender was not opened on account of Earnest money not deposited).

Comparative statement was prepared and was got checked from AAO(HG).  Thereafter, the approval-cum-purchase-sub-committee in its meeting held on 19.10.2001, 2.11.2001 and 20.11.2001 decided the items to be purchased on the basis of quality of lowest priced received samples.

The Chairman has seen the case.  With the Chairman’s approval dated 3.1.2002, the supply orders with the firm whose items have been selected by the Approval-cum-purchase sub-committee have been placed, so that there is no crisis/shortage of cotton, bandages and other dressing material in the Council.

Accordingly, the case is laid before the Council for:-

1. According administrative approval and expenditure sanction of Rs.11,47,161.45 + taxes (Rs.Eleven lacs, forty seven thousands, one hundred sixty one and paise forty five) for purchase of cotton bandages and other dressing material during the year 2001-2002 against administrative approval and expenditure sanction of Rs.11,40,542.00 + taxes by Chairman dated 13.8.2001.

2. For approval of action taken for placing the supply order to the firms whose items has been selected by the approval-cum-purchase sub-committee.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction of Rs. 11,47,161.45 + taxes (Rs. Eleven lac forty seven thousand one hundred sixty one and paisa forty five only) is accorded for purchase of cotton, bandages and other dressing material during the year 2001-2002 against administrative approval and expenditure sanction of Rs. 11,40,542.00 + taxes by Chairman dated 13.8.2001.  Action taken for placing the supply order to the firm whose items have been selected by the approval-cum-purchase sub-committee, is approved.

ITEM NO. 3 (xx)

Purchase of high end Servers -Computer Hardware

The proposal under consideration relates to the procurement of Computer Servers for our computerization activities. Approval in principle to procure these items through CMC Ltd was obtained vide Council Resolution no. 3(Xli) dated 28/08/2001.  The approximate cost projected for these items was Rs. 92,73,342/-.  CMC ltd called the tenders from four major Original Equipment Manufacturers (OEMs) namely IBM, SUN, COMPAQ & HP for high end Servers & related equipment (Computer hardware) stipulating that each OEM may submit two separate quotes for technical & financial bids from their two channel partners.  

In response to above tender following tenders as under were received.


OEM


Channel Partner



(i) 
M/s IBM

M/s KUSP Electronics

 

(ii)
M/s SUN

M/s WIPRO Ltd


 

(iii)
M/s SUN

M/s ACCEL ICIM


 

(iv) 
M/s COMPAQ
M/s Albion Informatics

 

(v) 
M/s HP

M/s HCL





Thus in all five quotations for hardware were received.  

Technical Evaluation Committee (TEC) consisting of Director (IT), Director (Finance), Director (Education), A.E. (Comp.) & 3 Sr. Officers of CMC,  constituted by Chairman met on 4th October 2001 to open the technical bids for hardware.  Having evaluated the technical bids; Committee found that there were certain more technical clarifications to be sought from the vendors.  Accordingly additional information / clarifications from the OEMs as required by the Technical Evaluation Committee was called for.

In between TEC also decided to visit the installation base wherever these OEMs had supplied similar hardware configuration. Accordingly the Committee visited the sites. Technical Evaluation Committee found that all the systems installed at above places were functioning satisfactorily. However on the basis of technical comparison three OEM’s were found technically suitable as per our specifications i.e. HP, SUN & Compaq. A copy of the TEC’s recommendations is placed on 271/c. Thus four financial bids (Two of SUN & one each of Compaq and HP) for High end Server hardware were opened by the TEC on 15th Oct, 2001 where in representatives of firms were also present.  

Comparative statement of financial bids prepared is placed below. 

	Description of Items
	M/s Albion Informatics (Compaq)
	M/s ACCEL ICIM (SUN)
	M/s WIPRO (SUN)
	M/s HCL (HP)

	Servers and Storage & Backup Devices
	Rs 76,18,675/-
	Rs91,66,530/-
	Rs98,36,146/-
	Rs 94,20,500/-


         Perusal of this comparative statement indicates that M/s Albion informatics representative of M/s Compaq has quoted the lowest rates of Rs 76,18,675/- for servers (Computer hardware & related components) which is appox 17% lower than the 2nd lowest vendor M/s Accel ICIM ( M/s SUN).

In view of above TEC accepted the lowest tenderer M/s Albion Informatics Pvt Ltd bid and recommended the price negotiation to seek further price advantage.

With the prior approval of Chairman a Negotiation Committee was constituted under the Chairmanship of the FA to conduct negotiation with M/s Albion Informatics & M/s Compaq for high end Compaq Servers

The representative of OEM M/s Compaq and their authorized supplier, M/s Albion Informatics for servers were called on 20.12.01 for negotiation. All the members of the Committee were present at the time of negotiation. The vendor was represented by Mr Sanjeev Gupta, Managing Director of M/s Albion Informatics, Sh Rajan Bhandari, Major Account Manager of M/s Compaq.

During the meeting CE(C-I) inquired as to what procedure had been adopted by the CMC for short-listing the OEMs and whether any press notice was issued for this case.  CMC Representative replied that CMC has a procurement manual prepared by their Logistics Department which was scrupulously followed for empanelment of OEMs and tendering.  The procedure for procurement outlined in their manual was stated to have been in vogue for more than one decade.  It was further stated that CMC is the procurement agency for computer hardware for Ministry of Information Technology, Lok Sabha, etc. and CMC has followed the same procedure for procurement of hardware for the Railways, Election Commission of India, Lok Sabha Secretariat etc. (a copy of CMC’s letter is placed on annexure See page 161).  CMC further stated that only four OEMs  are in the Indian Market which substantially meet the NDMC’s requirement of high end Risc based servers and can provide the after sales support service.  

 CMC representative informed that ES45 server being procured as a part of this tender is the latest and was launched only in Nov.,2001. Sh M.Ravi, Sr. Manager, CMC, also informed the Negotiation Committee that the reasonability of rates quoted by M/s Albion Informatics had been verified by CMC on the basis of recently awarded supply orders for ES40 Server similar in configuration to ES45 range of servers.  Copy of  supply order is attached at Annexure ‘B‘(See page 162 – 172).

CMC confirmed that ES40 and DS20E Servers were supplied by M/s Compaq to Railways in August2001 and based on the prices of these Servers, the rates quoted by M/s Albion (Compaq) to NDMC are lower than the price quoted for Railways. Therefore the price quoted by M/s Albion (Compaq) may be considered as reasonable .

        The Committee sought the price reduction and for arranging the inspection to Compaq factory before delivery of Servers. Regarding price the vendor mentioned that the prices quoted are bare minimum prices. M/s Albion Informatics agreed to give a price discount of Rs 1 lakh (Rs one lakh) on Primary Server (originally quoted as Rs.26.50 lakhs for one server) M/s Albion and M/s Compaq also agreed to organize the inspection before delivery of Servers. The total price after negotiation comes to Rs 75,18,675/-(Rs seventy five lacs eighteen thousand six hundred seventy five only).




In view of the aforesaid, the Negotiation Committee recommended acceptance of the negotiated offer dated 20.12.01 of the lowest tenderer, M/s Albion Informatics for Compaq Server.

Finance Department has seen and concurred the Case.

Chairman has seen the case

The case is now placed before the Council to place the order with M/s Albion Informatics Pvt Ltd for purchase of High end Compaq servers ( ES 45-1 No., DS20E-1 No., Storage (RA-8000) and backup device (MSL 5026SL)-One each and clustering solution.) at the negotiated cost of Rs 75,18,675/-(Rs seventy five lacs eighteen thousand six hundred seventy five only) inclusive of all taxes in anticipation of confirmation of minutes from Council. Expenditure will be charged to C3.8.XIV head of A/C and sufficient funds are available.

COUNCIL’S DECISION

Resolved by the Council that the proposal to place the order with M/s Albion Informatics Pvt. Ltd. For purchase of High end Compaq servers (ES-45-1 No. DS 20 E-1 No. External Storage Array (RA-8000) and back up devise (MSL-5026 SL)- one each and clustering solution) at a negotiated cost of Rs.75,18,675/- (Rs. Seventy five lakhs eighteen thousand six hundred seventy five only) inclusive of all taxes.  

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANEXURE

ITEM NO. 3 (xxi)

GRANT OF ELECTRICITY ALLOWANCE TO ALL EMPLOYEES OF NDMC IN LIEU OF CONCESSIONAL ELECTRICITY TARIFF.

1.
 The NDMC vide its Reso.No.18 dated 25.3.94 extended the benefit of concessional rate of electricity tariff prevailing in DESU (Now DVB) for their employees to its employees residing in NDMC accommodations / NDMC area @ 13 P per unit (12 P + 1 P Electricity Tax element) on the analogy of DESU as per admissibility of units to various categories of employees as under: -

S.No.   Category of Employees                       
 Concessional unit
                                                                         
       admissible.

1) I)  Employees in the pay scale of Rs.2000-  

             3500 and above (IV CPC).                                          200

 II) Employees in the pay scale of Rs.2200-

      4100 and above (SS Scale).

2)     I)  Employees in the pay scale of Rs.950-1500 

             and above but less than Rs.2000-3500

             (IV CPC).                                                                     150

       II)  Employees in the pay scale of Rs.1200-2190 

             and above  but less  than Rs.2200-4100 

             (SS Scale).

3)    I)  Employees in the pay scale of less than

            Rs.950-1500 (IV CPC).                                                100

 II)  Employees in the pay scale of less than                

       Rs.1200-2190 (SS scale). 

2.
In compliance thereof 2700 employees residing in municipal accommodation in NDMC area are being charged concessional rates of 13 P per unit for the concessional units admissible to each individual and the consumption beyond the concessional unit is charged normal tariff as applicable. Besides, 79 employees residing in NDMC accommodation outside the NDMC area are being reimbursed the difference of normal tariff paid by them to DVB and concessional tariff and the concessional charges payable by them in terms of the aforesaid resolution on receipt of claims from them.

 3.      There has been persistent demand from various quarters for extending the benefit of concessional tariff to all municipal employees on the analogy of DESU/DVB because in NDMC the number of employees benefited by the scheme/policy laid down by the Council vide its Reso.No.18 dated 25.3.94 is only 15.56% of the actual working strength of 15441 employees as ascertained from computer billing section.

4.
In order to eliminate this discrimination amongst the employees it has been felt desirable to review the existing policy of charging concessional tariff from employees residing in NDMC area and reimbursement of difference between normal tariff and concessional tariff to those residing in municipal accommodation outside the NDMC area.

5.
The Department also explored the possibility of giving lump-sum amount equivalent to the difference between the normal tariff and concessional tariff for concessional units admissible to each individual employee of NDMC residing outside the NDMC area with reference to his/her pay-scale but the proposal was not found financially viable as it involved an expenditure of approximately 4.25 crores per annum as against the existing approximate expenditure of Rs.86 lakhs per annum involved in implementing the policy already approved by the Council.   

6.
It is therefore proposed that existing policy of extending the benefit concessional tariff to municipal employees residing in NDMC accommodation /NDMC areas only approved by the NDMC vide Reso. No. 18 dated 25.3.94 be done away with and electricity allowance @ Rs.100/- per month may be paid to all the employees of NDMC irrespective of their status along with salary which will also be taken into account as perquisites for computation of Income Tax. This will involve an expenditure of Rs. 1.82 Crores per annum.  

7.
Finance has concurred in the proposal vide their diary No. 3667 dated 8.1.2002.

8.
Chairman has seen the case. 


9.        The case is accordingly laid before the Council for consideration and approval of the proposal contained in para 6 above. The electricity allowance shall be paid in the salary bill for the ensuing month after the adoption of new resolution by the Council for which Director Accounts will be requested to take suitable action and the benefit of concessional tariff in terms of earlier resolution No. 18 dated 25.3.94 of the Council shall be withdrawn from 1st of the same month.

COUNCIL’S DECISION

Postponed for re-examination.
ITEM NO. 3 (xxii)

WRITE OFF OF COUNCIL LOSS AMOUNTING TO RS. 9060/-.


Dr. Ramesh Kumar, S.M.O.(S), while performing official inspection of Lodhi Colony and Khanna Market area between 2.00 to 3.00 P.M. on 22.12.2001, lost his official mobile phone model Nokia -  5110, bearing No. 98104-09565. The S.M.O.(S) has registered an F.I.R. about the loss of mobile instrument in the Police Station, Lodhi Colony (The photocopy of FIR is placed in the relevant file). He has also informed the Airtel about the blockage of the Old Sim Card number with further request for issuance of duplicate Sim Carg with the same telephone no. 98104-09565.

The case was processed accordingly and put up to the Chairman for approval of writing off the loss of Rs. 9060/- on account of lost mobile phone bearing no. 98104-09565 of Dr. Ramesh Kumar, S.M.O.(S) and for noting the case to the Council for its approval. The Chairman has approved the same at page-1/4, in the relevant file.

The case is laid before the Council for approval of writing off of the loss of Rs. 9060/- on account of lost of mobile phone bearing no. 98104-09565 of Dr. Ramesh Kumar, SMO(S).

COUNCIL’S DECISION

Resolved by the Council that loss of Rs.9060/- on account of lost mobile phone is written off. It was further decided that in future, the officers concerned will be personally responsible for the safe custody of mobile phones.  

ITEM NO. 3 (xxiii)

AMALGAMATION/MERGER OF THE POST OF SUPDT.(T) WITH THE POST OF JUNIOR ENGINEER (ELECTRIC).


Prior to the year1973 when senior most Junior Engineer (Elect.) got stagnated due to non-availability of adequate promotional avenues to the post of A.E.(E), it was proposed to introduce the post of Supdt. (Tech.) in between the post of Junior Engineer (Elect.) and Asstt. Engineer (Elect.) class-II on the analogy of DESU to remove frustration and thus the post of Supdt. (Tech.) were created vide Resolution No. 22 dated 27.04.73 after abolishing the equal number of posts of J.E.E(E). Since then the senior most J..E(E) were being promoted to the post of Supdt. (Tech.).


In the meantime, DVB has approved merger of the cadre of Supdt. (Tech.) and Inspector (known in NDMC as Junior Enginer (E) and re-designated the cadre as Junior Engineer in the scale of Rs. 5500-9875. Now a representation has been made by NDMC Electrical Junior Engineer  Association stating that since the above scheme of grant of promotional scale has been introduced, the relevancy of the post of Supdt. (Tech.) has become meaningless.


The existing pay scale of J.E.(E) and Supdt. (T) and their strength are as under :

	S.No.
	Name of the post
	Pay Scale
	Cadre strength
	Existing strength

	1.
	J.E.(E)
	5500-9875
	149
	120

	2.
	Supdt. (T)
	6000-10800
	49
	44



As a consequence of merger, Supdt. (T) will be allowed to draw their existing salary as personal to them in the existing scale of JE.(E) and there will not, therefore, be any financial implication of account of the merger immediately.


The above proposal of merger has been examined in the Finance Department and concurred subject to undertaking to be furnished by the Supdt. (T) giving objection to the said merger. Out of 44 Supdt. (T) 7 Supdt. (T) have failed to submit the said undertaking within the stipulated time of 15 days for furnishing “NOC”. The 3  Supdt.(T) have later requested for retaining their designation but the same is not possible. The Junior Engineers promoted from unqualified quota will have no adverse effect as time scale promotion will take care of their financial upgradation from time to time.


The matter is accordingly placed before the Council for approval of the proposal regarding merger of the existing cadre strength of Supdt. (T) i.e. 49 in the scale of Rs. 6000-10800 to the post of J.E.(E) in the scale of Rs. 5500-9875 and further that as the consequence of merger the incumbents against the post of Supdt. (T) shall be allowed to retain their existing pay scale as personal to them till they vacate the post. 

COUNCIL’S DECISION

Resolved by the Council that the proposal regarding merger of the existing cadre strength of Supdt.(T) i.e. 49 in the scale of Rs.6000-10800 to the post of JE(E) in the scale of Rs.5500-9875 is approved. It is further resolved that the existing incumbents against the post of Supdt.(T) shall  be allowed to retain their existing pay scales as personal to them till they vacate the post.  

ITEM NO. 3(xxiv)

CONTRACTS/SCHEMES INVOLVING AN EXPENDITURE OF RS. 1 LAC BUT NOT EXCEEDING RS. 10 LACS.

Section 143 (D) of NDMC Act, 1994 provides that every contract involving an expenditure of Rs. 1 lac but not exceeding Rs. 10 lacs under Clause 143© shall be reported to the Council.  In pursuance of these provisions a list of contracts entered/executed till December, 2001 have been prepared.  A comprehensive list of the contracts entered into for the various schemes is accordingly laid before the Council for information. (See pages 180 - 186).

COUNCIL’S DECISION

Information noted.
ANNEXUREE

ANNEXURE

ANNEUXRE

ANNEUXRE

ANNEUXRE

ANNEXUERE

ANNEUXRE

ITEM NO. 3(xxv)

ACTION TAKEN REPORT ON THE STATUS OF ONGOING SCHEMES/WORKS APPROVED BY THE COUNCIL.

In the Council Meeting held on 28.08.98, it was decided that the status of execution of all ongoing schemes/works approved by the Council indicating the value of work, date of award/start of work, stipulated date of completion & the present position thereof be placed before the Council for information.


The said report on the status of the ongoing schemes/works upto October, 2001 had already been included in the Agenda for the Council Meeting for the month of December,  2001.


A report on the status of execution of all the ongoing schemes/works awarded upto November, 2001 is placed before the Council for information.  (See pages 188 - 203).

COUNCIL’S DECISION

Information noted.
ANNEUXRE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEUXRE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEUXRE

ANNEUXRE

ANNEUXRE

ANNEXURE

ITEM NO. 3(xxvi)

ACTION TAKEN REPORT ON THE RESOLUTIONS/DECISION TAKEN.
An Action Taken Report on the various Resolutions, Decisions covering the meetings held upto Sept, 2001 was placed before the Council in the meeting held on 23.11.2001.


In continuation of the said report, an updated Action Taken Report on the Resolutions/decisions pending for execution till December, 2001 is placed before the Council for information. (See pages 205).

COUNCIL’S DECISION

Information noted.  

ANNEUXRE

ITEM NO. 3 (xxvii)

REVISION OF CHARGES OF SHIVAJI STADIUM

Shivaji Stadium is booked for hockey tournaments in the name of various organizations.  Its charges were last revised vide Res. No. 17 dt. 29-7-86.  The charges have not been revised since then. It needs to be mentioned that the earlier Astro-truf had been worn out and a new one laid in its place for the Afro Asian  games which has since been postponed.  

After the new Astro-Truf has been laid and the stadium renovated.

It had been decided with the approval of Chairman to :-

1. Bookings of Shivaji Stadium w.e.f. Nov. 2001 shall be at the new rates.

2. Charges have been revised by five times of the existing charges.

3. Night stay shall not be allowed in the change rooms of Shivaji Stadium in future. However, teams can use them during day time for changing purposes.

4. Security will be accepted through Bank Draft as is the practice followed at the Indoor Stadium and the same draft will be returned if nothing is recoverable from the party which had booked it.

The new charges are as under :-

Particulars



   Existing

Proposed

a)  Ground charges without Gate money
Rs. 200/- per day
Rs. 1000/- per day

b) Ground charges with Gate money
Rs. 500/- per day
Rs. 2500/- per day

c) Display of Advertisement

Rs. 500/- per day
Rs. 2500/- per day

d) Change Room for stay of players
Rs.  75/- per day
NIL as it will be








used during the









day for changing








purposes only.


e)  Security (Refundable)

Rs. 2000/-

Rs. 10,000/- (By








Bank Draft)


Further, Shivaji Stadium is booked on certain Terms & Conditions.  It has become necessary to change the clause no.11.  Statement of all the existing & proposed terms & conditions are appended. (See page 208 - 209).

The charges of Shivaji Stadium have been revised w.e.f., 24-10-2001 with the approval of Chairman, NDMC.  

The Chairman has seen the case.

The case is laid before the Council for information.

COUNCIL’S DECISION

Resolved by the Council that the charges of Shivaji Stadium be revised, as proposed with effect from 24.10.2001. It was also decided that only condition No. 11 be amended as proposed.

It was also accepted that the word ‘clause’ in the second line of p. 207 of the agenda be substituted by the word ‘condition’ being a typographical error. 

It was also decided that it should be ensured that nobody is allowed to use the office space permanently.  

	EXISTING TERMS AND CONDITIONS FOR BOOKING OF SHIVAJI STADIUM
	PROPOSED TERMS AND CONDITIONS FOR BOOKING OF SHIVAJI STADIUM

	Posters/Banners/Publicity material (Except pertaining to Liquor/Cigaretts) will be allowed to be displayed only after making the necessary payment and in consultation with the Manager (Stadia).  This will not cause any damage to the Stadium property.
	Posters/Banners/Publicity material (Except pertaining to Liquor/Cigaretts) will be allowed to be displayed only after making the necessary payment and in consultation with the Manager (Stadia).  This will not cause any damage to the Stadium property

	The shifting of existing furniture already provided in the Stadium is not permissible.
	The shifting of existing furniture already provided in the Stadium is not permissible.

	No space meant for public circulation or Corridors will be blocked
	No space meant for public circulation or Corridors will be blocked

	Pitching of tents will not be allowed.
	Pitching of tents will not be allowed.

	Vehicle will be allowed in parking places enmarked for this purpose.
	Vehicle will be allowed in parking places enmarked for this purpose.

	No open FIRE will be allowed within the premises of the Stadium or change room.
	No open FIRE will be allowed within the premises of the Stadium or change room.

	No cooking will be allowed.
	No cooking will be allowed.

	The staff of Shivaji Stadium shall have access to all parts of the Stadium building for performance of their duties without hindrance for which duty badges will be provided by the organiser.
	The staff of Shivaji Stadium shall have access to all parts of the Stadium building for performance of their duties without hindrance for which duty badges will be provided by the organiser.

	Selling of Tickets, posting of ushers & management of entrance shall have to be arranged by the hiring party.
	Selling of Tickets, posting of ushers & management of entrance shall have to be arranged by the hiring party.

	If any extra, light are desired, a temporary connection must be obtained by the party/hirer.
	If any extra, light are desired, a temporary connection must be obtained by the party/hirer.

	If due to any reason or circumstances the stadium is not used on the day/days for which it is booked, no claim for refund of hire charges will be entertained.  But adjustment of hire charges for future booking shall be entertained subject to availability of date/dates and agreed to by the Manager (Stadia), if informed will in time.
	If due to any reason or circumstances the stadium is not used on the day/days for which it is booked, no claim for refund/adjustment of hire charges will be entertained.  

	NDMC will not be liable for any loss if the hirer cannot use the stadium due to failure of electricity, riot, fire, rain strike, earthquake or any act of war or act of God.
	NDMC will not be liable for any loss if the hirer cannot use the stadium due to failure of electricity, riot, fire, rain strike, earthquake or any act of war or act of God.

	All licence and permissions to hold event/function required to be obtained from local administration/local bodies or government Agencies/Police Deptt./Copy right Authorities/Societies etc. shall be obtained by the hirer & the management shall not be responsible for any lapse on that account. Payment, if any required to be made for the above shall be borne by the hirer.  The hire charges payable to NDMC are exclusive of any of the above.
	All licence and permissions to hold event/function required to be obtained from Local Administration/Local Bodies or Government Agencies/Police Deptt./Copy right Authorities/Societies etc. shall be obtained by the hirer & the management shall not be responsible for any lapse on that account. Payment, if any required to be made for the above shall be borne by the hirer.  The hire charges payable to NDMC are exclusive of any of the above.

	NDMC reserves the right of cancel the allotment at any time without assigning any reason.  No damage can be claimed for such  cancellation what so ever.
	NDMC reserves the right of cancel the allotment at any time without assigning any reason.  No damage can be claimed for such  cancellation what so ever.

	The cost of any damages to Stadium property will be fixed by the Secretary, NDMC, New Delhi.
	The cost of any damages to Stadium property will be fixed by the Secretary, NDMC, New Delhi.

	The Security will be refunded on receipt of application, if no damage of Stadium property is reported.
	The Security will be refunded on receipt of application, if no damage of Stadium property is reported.


Manager (Stadia)

ITEM NO. 3 (xxviii)

ESTABLISHING 33KV INDOOR S/S AT THE PLACE OF OLD 33KV SUBSTATION CONNAUGHT PLACE  AND AUGMENTATION OF ITS TRANSFORMER CAPACITY .

The  existing electric substation at Connaught  Place is one of the oldest 5 substations constructed in NDMC area before independence. This substation feeds important govt. buildings and the residential/commercial areas in and around Connaught  Place , multi-storeyed buildings on Bara Khamba Road, Curzon Road etc. The elect. load of Connaught Place and its surrounding areas can hardly be met from the existing old substation equipment which in addition has already served its useful life and needs augmentation as well. The substation building itself is in a highly dilapidated condition. 


It is also proposed to construct a new building in place of the existing old building whose building plans have already been prepared by C.A.   An estimate amounting to Rs. 63.85 lacs  for construction of the new building has been prepared by the Civil  Engineering Department. As desired by Chairman, NDMC dated 26.3.01 the overall architecture of the new substation building  is to match the Connaught Place area buildings. The Civil Deptt. has assured to include these architectural features at the time of construction of the new substation building.


It is proposed to augment the existing transforming capacity from the present level of 32 MVA to 48 MVA by providing an additional transformer  and installing an additional 11KV board .The outdoor circuit breakers will be replaced with Gas Insulated Switchgears and install them inside the new building. An estimate amounting to Rs.495.13 Lacs(G) and Rs. 494.29 Lacs(N) has accordingly been framed for this work which includes the cost of new building but excluding the departmental charges. This estimated amount is proposed tobe charged partly to the replacement work (Head of Account –E-3) and partly to plan works( Head of Account E-4-1 ) as per details given below:-

REPLACEMENT WORK (HEAD  OF ACCOUNTE-3)

i) Cost of new building 


Rs. 63.85 lacs

ii)Cost of equipment’s


Rs.220.67 lacs

iii)Less credit for old equipment


Rs.   0.84 lacs

PLAN WORK (HEAD OF A/C E-4-)

i) Cost of additional equipment’s


Rs.210.60 lacs

Total


Rs.495.13 lacs(G)




Rs.494.29lacs (N)


Budget Provision will accordingly be made under the respective Head of A/Cs in different financial years from 2001-02  onwards.  Finance Deptt. has examined the estimate on several occasions and finally concurred in the estimate vide their Diary No. FA-3619 dt. 27.12.01.

The Chairman has seen the case.

REMARKS OF C.E (E-II)


The case is laid before the Council for according administrative approval and expenditure sanction to the estimate amounting to Rs.495.13 lacs (G) and Rs.494.29Lacs (N) as explained above.
COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction is accorded to the estimate amounting to Rs.495.13 lacs (Gross) and Rs.494.29 lacs (Net) chargeable to head of A/Cs E.4.1 and E-3 as explained in the preamble.
TABLE ITEMS 

FOR THE COUNCIL MEETING NO. 10/2001-02 DATED 28-01-2002.

ITEM NO. 3 (xxix)

Duty on transfer of property and method of assessment thereto – Amendment in section-93 of NDMC Act, 1994. 


A duty on the transfer of property is an obligatory tax which the Council shall levy for the purposes of the NDMC Act.  This levy is permissible U/s-60(1)(e) of the NDMC Act.  The document on which the duty is to be levied have been specified in section-93 of the Act.  The duty is to be levied in the form of a surcharge on the duty imposed by the Stamp Act, 1899 as enforce in the National Capital Territory of Delhi on the instruments specified in the said section and the rate at which such duty may is to be levied shall be determined by the Council shall not exceed 5% on the amount specified in section-93 against each documents to be registered .  The relevant sections for this purpose are section-60(1), section-93 and 94 and are at Annexure (See pages 216 - 217 ).  No Bye-laws have been framed for the purpose of levy and collection of duty on transfer of property.  This duty is being collected by the Registrar at the time of presentation of the document for registration and after deducting 1% of the amount collected, as collection charges, the remaining 99%  of the duty so collected is remitted by the Registrar to the NDMC.  There is abnormal delay in transfer of this amount and at present there is no system to ascertain as to whether entire amount of transfer duty collected by the Registrar has been remitted to the NDMC.

2.
Section-74 provides for notice of transfer, where the title of the person primarily liable for payment of property taxes is transferred.  In Delhi, the most popular form of transfer was through an Agreement to Sale.  This was particularly so in the case of portions in the multi-storey buildings.  This mode of transfer was adopted as Apartment Ownership Deed for transfer have not been finalized.  The mode of transfer through Agreement to Sale was also adopted as the land owning agency were not recording such transfer in their registers.  The NDMC therefore decided to recognize such transfers for the purposes of payable of property taxes after the purchaser paid 5% duty on such transfers.  The understanding was that as and when the Agreement to Sale shall be converted into a sale-deed, the duty paid by the purchaser shall be given credit to by the Sub-Registrar and the duty shall not be again collected by the Sub-Registrar.

3. The mode of collection of transfer duty was therefore, as under :-

(i) where the document had not been registered and was presented for the purpose of mutation U/s-74 of the NDMC Act, a of 5% of the consideration shown in the Agreement to Sale was collected by the NDMC and transfer was recorded in the books of the NDMC and in the assessment list.  This amount was to be adjusted from duty on transfer of property which was found payable at the time of presentation of the sale-deed to the Sub-Registrar;

(ii) where the document was presented for registration to the Sub-Registrar and duty had not been collected by NDMC, the said duty was collected by the Sub-Registrar and remitted to NDMC;

4.
The Government of National Capital Territory of Delhi got certain amendments made in the Transfer of Property Act, Registration Act and Stamp Act.  Under the amended provisions, the Article-23-A in the First Schedule of Stamp Act read as under :-

Conveyance in the nature of part performance 



Contracts for the transfer of immovable property 

Ninety per cent of the

in the nature of part performance in any Union

duty as a Conveyance

territory section-53-A of the Transfer of Property Act,
(No.23) ].

1882 (4 of 1882). 

5.
In section-93 of the NDMC Act "Conveyance in the nature of part performance Contracts for the transfer of immovable property in the nature of part performance" has not been specified as a document on which a duty on transfer of property is payable.  The Divisional Commissioner, Delhi has directed the Sub-Registrar of Delhi not to collect the duty on transfer at the time of registration of such conveyances as the same are not provided in section-93 of the NDMC Act.  He has also directed, the Sub-Registrar not to give credit of the payments made by the purchasers to the local bodies at the time of mutation of the property.  The amendment in the Stamp Act, Registration Act and Transfer of Property Act and the instructions issued by the Divisional Commissioner, Delhi has resulted in sharp decline in collection of duty on transfer of property.  The Sub-Registrar are not collecting a duty on transfer of property at the time of registration of such conveyances and when the same document will be presented for mutation, the NDMC shall not be in a position to collect the duty being collected so far.  After the conveyance has been registered, the purchaser may not be in a hurry to get the sale-deed executed and it would be an adverse impact on the collection of duty of transfer of property.  The Divisional Commissioner has therefore suggested the local bodies to have the provisions of section-93 amended so that the transfer duty already collected by NDMC could be given credit to at the time of registration of the sale-deed and to include the conveyance in the nature of part performance of contracts for the transfer of immovable property in the nature of part performance an instruments on which a duty on transfer of immovable property is to be collected.  It has also to be provided in section-93 that when duty has been paid on the conveyance in the nature of part performance contracts for the transfer of immovable property in the nature of part  performance the transfer duty shall not be payable on the said document is presented for regular registration as a sale-deed.

6.
When the amendment is to be made in section-93, an amendment in the amount to be valued for the purposes of perpetual lease-deed has also to be properly explained.  The value of lease hold interest has to be the value of lump-sum payment known as premium plus 1/6th of the annual payment for a period of  fifty years.

7.
The Council may approve --

(i) approaching the Central Government for amendment in section-93 of the NDMC Act to permit the changes suggested above i.e. to permit adjustment of the transfer duty already collected by the NDMC, when the sale-deed is presented for registration ;

(ii) to permit collection of transfer duty by the Sub-Registrar, if the same has not been collected by the NDMC at the time of registration of the Conveyance in the nature of part performance contracts for the transfer of immovable property in the nature of part performance and ;

(iii) amendment to make for valuation of perpetual lease-deed ;  

8. Chairman has approved that this Preamble may be put-up to the Council as an urgent item of business and the Council, if approves the amendment, may permit the NDMC to take up the matter with the Central Government in anticipation of the confirmation of the minutes of the meeting.

COUNCIL’S DECISION

Resolved by the Council that the Ministry of Home Affairs may be requested for amendment in section-93 of the NDMC Act, 1994 as proposed in the Preamble.

Section-60 of NDMC Act,

(1)
The Council shall for the purposes of this Act, levy the following taxes namely:-

(a) Property tax;

(b) A tax on vehicles and animals;

(c) A theatre-tax;

(d) A tax on advertisements other than advertisements published in the newspapers;

(e) A duty on the transfer of property; and

(f) A tax on buildings payable along with the application for sanction of the building plan.

(2)
In addition to the taxes specified in sub-section(1) the Council, may, for the purposes of this Act; levy any of the following taxes, namely:-

(a) an education cess;

(b) a tax on professions, trades, callings and employments;

(c) a tax on the consumption, sale or supply of electricity;

(d) a betterment tax on the increase in urban land values caused by the execution of any development or improvement work;  

(e) tolls.

(3)
The taxes specified in sub-section(1) and sub-section(2) shall be levied, assessed and collected in accordance with the provisions of this Act and the bye-laws made, thereunder.

Section – 74 

(1) Whenever the title of any person primarily liable for the payment of property tax on any land or building is transferred, the person whose title is transferred and the person to whom the same is transferred shall within three months after the execution of the instrument of transfer or after registration, if it is registered, or after the transfer is effected, if no instrument is executed, give notice of such transfer in writing to the Chairperson. 

(2) In the event of the death of any person primarily liable as aforesaid, the person on whom the title of the deceased devolves, shall give notice of such devolution to the Chairperson within six months from the date of the death of the deceased.

(3) The notice to be given under this section shall be in such form as may be determined by bye-laws made under this Act, and the transferee or the other person on whom the title devolves shall, if so required, be bound to produce before the Chairperson any document evidencing the transfer or devolution.

(4) Every person who makes a transfer as aforesaid without giving such notice to the Chairperson, shall in addition to any penalty to which he may be subjected under the provisions of this Act, continue to be liable for the payment of property tax from time to time payable in respect of the land or building transferred until he gives such notice or until the transfer has been recorded in the Chairperson’s book, but nothing in this section shall be held to affect the liability of the transferee for the payment of the said tax. 

(5) The Chairperson shall record every transfer or devolution of title notified to him under this section in his books and in the assessment list.

(6) On a written request by the Chairperson, the registrar or sub-registrar of New Delhi appointed under the Registration Act, 1908 shall furnish such particulars regarding the registration of instruments of transfer of immovable properties in New Delhi, as the chairperson may from time to time require.

(7) Such information shall be furnished as soon as may be after the registration of an instrument of transfer is effected or, if the Chairperson so requests, by periodical returns at such intervals as the Chairperson may fix.

Section-93   

(1) Save as otherwise provided in this Act, the Council shall levy a duty on transfer of immovable property situated within the limits of New Delhi in accordance with the provisions hereafter in this section contained. 

(2) The said duty shall be levied –

(a) in the form of a surcharge on the duty imposed by the Stamp Act,1899 as in force for the time being in the National Capital Territory of Delhi, on every instrument of the description specified below, and

(b) at such rate as may be determined by the council not exceeding five percent on the amount specified below against such instruments:

	
	Description of Instrument
	Amount on which duty should be levied

	i)
	Sale of immovable property 
	The amount of value of the consideration for the sale, as set forth in the instrument.

	ii)
	Exchange of immovable property
	The value of the property of the greater value, as set forth in the instrument.

	iii)
	Gift of immovable property
	The value of the property as set forth in the instrument.

	iv)
	Mortgage with possession of immovable property
	The amount secured by the mortgage as set forth in the instrument.

	v)
	Lease in perpetuity of immovable property 
	The amount equal to one sixth of the whole amount or value of the rent which would be paid or delivered in respect of the first fifty years of the lease as set forth in the instrument.


Section – 94 


On the introduction of the duty on transfers of property—

(a) Section-27 of the Stamp Act, 1899, as in force in the National Capital Territory of Delhi shall be read as if it specifically required the particulars to be set forth separately in respect of property situated within and without New Delhi;

(b) Section-64 of the said Act shall be read as if it referred to the Council as well as the Government of National Capital Territory of Delhi.

REPLACED ITEM

ITEM NO. 3 (xxx)

A POLICY REGARDING CONVERSION OF TMR WORKERS AS ON 31.12.98  INTO RMR ON THE BASIS OF DATA COLLECTED FROM THE VARIOUS DEPTTS.


The Council in its meeting held on 17.5.2001 had resolved that the information regarding TMR workers as on 31.12.98 be collected from the various departments and put up before the Council for framing a policy regarding conversion of TMR into RMR.  The information had been collected and compiled but a large number of objections were received against the list displayed on the notice board.  The HODs concerned were requested to verify the objections accordingly and furnish a comprehensive list of TMR card holders as on 31.12.98 duly certified that the list is the final list and the number of days served by the workers have been verified  from record.  The final list submitted by the concerned departments are as under :-

· Civil Engg. Deptt.


-
328 workers

· Elect. -I



-
157  “

· Elect.-II



-
080  “

· Personnel Deptt


-
033  “

· Security & Fire Cell

-
102  “

· Transport (Auto Workshop)
-
071  “

· Education Deptt


-
017  “

· Compost Plant


-
023  “

· Health Deptt


-         1025  “

· Hort. Deptt


-
001  “

    -----------

          1837

   ========

The information collected in respect of the number of days served by a TMR worker upto 31.12.98 is to be taken as the criteria for considering conversion of workers from TMR to RMR.

The department-wise analysis of the number of TMR workers vis-a-vis the number of days served by them upto 31.12.98 works out as under :-

	Deptt.
	Number of days served by workers



	
	Below 500


	500 & above 
	600 & above
	700 & above
	750 & above
	800 & above 
	900 & above 
	1000 & above 

	Civil-I&II


	328
	185
	121
	57
	42
	33
	10
	03

	Elect.-I


	157
	70
	66
	61
	57
	56
	43
	36

	Elect.-II


	80
	50
	48
	45
	44
	39
	24
	21

	C.S.O
	102


	33
	28
	22
	12
	08
	Nil
	Nil

	Auto


	71
	36
	27
	24
	21
	15
	Nil
	04

	Compost


	23
	08
	01
	Nil
	Nil
	Nil
	Nil
	Nil

	Personnel


	33
	03
	Nil
	02
	Nil
	Nil
	01
	Nil

	Edn.


	17
	11
	07
	04
	02
	01
	Nil
	Nil

	Hort.


	01
	Nil
	Nil
	Nil
	Nil
	Nil
	Nil
	Nil

	Health


	1025
	501
	351
	187
	130
	94
	30
	08

	Total
	1837
	897
	649
	402
	309
	246


	108
	72


The policy adopted by the Council regarding number of days to be considered for conversion of TMR into RMR has been as under :

Year






No. of days considered 

                                                            for regularization as RMR.

1970 500

1990 500

1991 241 & 500

1992 180 for NDMC employees wards

1993 700

1994 750

1995 750

No conversion from TMR to RMR has taken place from 1995 onwards.  

The Chairman has seen the case.  The matter is now placed before the Council for a decision as to the number of days of a TMR worker to be considered for his conversion as RMR.

COUNCIL’S DECISION

Chairman will discuss with the Vice-Chairperson and Members of the Council and decide.

ITEM NO. 3 (xxxi)

NAMING OF ROAD  in  Sarojini Nagar or any other suitable road in honour of the Khazak poet and philosopher ‘Abai’.

Lt. Governor of Delhi has been requested by Shri R.M. Abhyankar, Special Secretary (East) to the Govt. of India, Ministry of External Affairs to consider the naming of a street in Delhi in honour of the Khazak poet and Philosopher ‘Abai’.  It has been intimated that the President of Kazakhastan will be in Delhi on 12th February.  It has been pointed out that we attach significance of the visit of the President of Kazakhstan as Kazakhstan is an energy-rich country and we hope to take our economic relations to a steadily higher level in the very near future.  It has further been indicated that this will be predicated upon an overall relationship.


In view of the above, we may consider I avenue Road in  Sarojini Nagar or any other suitable road to be named in honour of the Khazak poet and philosopher ‘Abai’. The Chairman has seen the case.


The case is accordingly placed before the Council for consideration and approval.

COUNCIL’S DECISION

Resolved by the Council that one of the un-named cross roads in Chankya Puri be named as  ‘Abai’ Marg in honour of the Khazak poet and philosopher. It was further decided that C.E.(C-II) may identify the Cross Road and furnish a sketch map of the proposed road so that the Ministry of External Affairs is informed accordingly.

 ITEM NO. 3(xxxii)

ACTION TAKEN REPORT AGAINST M/S BHARAT HOTELS LTD. (INTER-CONTINENTAL) & CJ INTERNATIONAL HOTELS LTD. (LE-MERIDIAN) AS RESOLVED IN THE COUNCIL MEETING AGAINST ITEM No. 3 (xxiii) dt. 29.05.98


The above matter was deliberated by the Council in the meeting held on 29.05.98 as an item No. 3(xxiii) and the following decision were taken: -

(A)
The position of licence fee including arrears be brought before the Council.

(B)
Council sought the information about the sale of premises in above hotels by the licensees.

As far as above (A) is concerned the position is as under:

(i)
As per terms of the licence deed dt. 11th March 1981 executed with M/s Bharat Hotels Ltd. they have been making payment of annual licence fee @ Rs. 1,45,00,000/- and amount of moratorium of licence fee for the period of 1982-87 in half yearly installments of Rs. 24,16,667/- each and there are no arrears outstanding against the hotel.

(ii)
As far as CJ International Hotels Ltd. is concerned they have to pay licence fee @ Rs. 2.68 crores or 21% of the annual gross turnover whichever is higher.  The hotel failed to pay licence fee as per terms and conditions of the licence deed and sought moratorium for the amount of licence fee accumulated during 1982-1987, which was allowed, but even they failed to pay the dues.  From 1991 they had been paying Rs. 45 lacs per month which was subsequently revised to Rs. 60 lacs per month and in the last @ Rs. 1.00 crores per month which was paid upto April 1998 and they stopped making payment from May 1998.  As such a notice was issued to them on 02.07.98 for clearance of the Municipal dues but in response to it, the hotel authorities denied that nothing is payable upto 2005 and stated that they have to pay licence fee on the basis of minimum guaranteed amount of Rs. 2.68 crores per annum instead of 21% of gross turnover.  A show cause notice was issued on 25.09.98 for payment of entire licence fee and interest thereon and they had replied that they had nothing to pay and asked NDMC to withdraw the notice issued under reference.  Another show cause notice was issued on 28.06.99 and 12.11.99 for payment of Rs. 109.82 crores.  The hotel filed a civil writ petition No. 7163/99 before Hon’ble Delhi High Court for reduction of licence fee, which was dismissed in favour of NDMC by Hon’ble Justice A.K. Sikri, Delhi High Court.  The hotel then filed a suit No. 610/2000 before Hon’ble Justice S.K. Mahajan who passed orders in favour of NDMC.  Aggrieved with the orders of Hon’ble Court, the hotel filed CM No. 921/2001 in FAO (OS) No. 310/2001 before Hon’ble DB of Delhi High Court and the case was adjourned to 06.02.2002 without passing any order.  There is no stay against NDMC for recovery of dues.  However, a legal notice at the level of our Counsel is proposed to be served as per the advice of Legal Advisor, for effecting further recovery of outstanding dues.  In the meantime the hotel again filed an application vide CMP No. 409/02 and CWP No. 249/02 before the Court of Hon’ble Justice C.K. Mahajan of Delhi High Court regarding non-renewal of health/excise licences of hotel on account of on going litigations which come-up for hearing on 15.01.2002 and the court ordered that respondent shall not take coercive or punitive steps or interefere in the normal functioning of the hotel on account of non-renewal of the aforesaid licenses and ‘No Objection Certificate’.  On the recommendations of LA/ASC/Sr. Advocate Chairman, NDMC has passed orders for filing LPA against the orders.  The dues has been further accumulated to Rs. 153.70 crores upto 31.08.2001 as per NDMC demand and Rs. 119.64 crores as per orders of the Single Judge after adjusting the amount paid by the hotel as per the directions of the Court from time to time.           

(iii)
As far as issue regarding sale/transfer by the hotesl is concerned as given above (B), the hotel authorities have provided the copy of sublicense deeds, through which, the premises have been given to sublicensees.  The licensees have denied the sale of the premises.  


This is for the information of Council and Chairman has seen the case.

COUNCIL’S DECISION

Considered.  Noted for information.

( ARUN BAROKA )



( SUBHASH SHARMA )
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