ITEM NO. 07 (L-02)
1.
Name of the Subject:

Renewal of Licence Agreement with DTTDC for Dilli Haat, INA.

2.
Name of the Department:
Estate-I Department
3.
Brief History of the Subject:

A piece of land measuring 300 mtr. length and 100 mtr. width (6 acres approx.) was made available with NDMC after covering of  Kushak Nalah at Sri Aurobindo Marg, New Delhi. On the request of DTTDC, NDMC allotted the land for construction and running of a Food and Crafts Bazar as a tourist oriented venture on the pattern of the one in Singapore.   

As per licence agreement duly executed between NDMC and DTTDC on 28.3.1992, DTTDC were to construct shops, stalls etc at the licensed premises on their own and also to look after supervision etc. of the constructed stalls/kiosks duly constructed as per approved plans provided by the licensee. The licence for use of the space was for the period from 15.6.1992 to 14.6.1997 and to be renewed at the discretion of the licensor NDMC on terms and conditions to be settled mutually between the parties.

As per terms of the licence the licensee was to pay to the licensor a sum of Rs.1 lac per annum as minimum guaranteed licence fee wef 15.6.1992 plus 50% of the net profit earned by the licensee from the date of commencement of the actual operation of venture.  

The licence was renewed from time to time as per mutually agreed terms & conditions.  Since audited accounts were not mostly available on time and since there were disputes about gross revenues & tax liability, it was decided during negotiations for subsequent renewals that in place of 50% of net profit, 50% of proceeds from gate fees shall be paid to the licensor. 

Last licence deed was executed between NDMC & DTTDC on 12.05.07 for the period w.e.f. 01.04.2006 to 31.03.2011 subject to that licensee shall pay to the licensor a sum of Rs.1.50 lacs per annum plus 50% of the sale of entry tickets of Dilli Haat per annum.  Based on this, the licence fee received are as at Annexure “A” (See page 103 ).   The licensee shall also pay a sum of Rs.8000/- per month as licence fee for 130 sq. mtr area of parking lot.   For renewal of licence, several discussions were held with DTTDC officials for increasing licence fee as NDMC should get optimal returns from the licensed plot.

4.
Detailed proposal on the Subject:
The term of licence has expired and needs to be renewed w.e.f. 01.04.2011 for a further period of ten years.  Clause No. 3 of licence deed states that licence shall be for a period of ten years w.e.f. 01.04.2001 to 31.03.2011 and may be renewed at the discretion of the licensor.  Considering the established property, the assistance provided by Dilli Haat project to artisans & craftsmen as also its massive contribution towards recreation and tourism development.  It is now proposed as under:

1.
50% share of NDMC in last five years was Rs. 94.2 lacs.  The licence fee for the period 01.04.2011 to 31.03.2021 be fixed at a minimum of Rs. 1 crore per annum payable at Rs. 25 lacs per quarter or 60% of receipt from sale of entry tickets whichever is higher.

2.
Licence fee for parking lot be fixed at Rs. 10,000/- per month to be increased by 10% per annum.

3.
Any delay in payment of licence fee would attract interest at the rate fixed by the Council from time to time.

4.
There shall be a clause in licence deed that DTTDC would not reduce the current entry fee without approval from NDMC.  

5.
The remaining terms and conditions for renewal of licence would be same as provided in the previous licence deed insofar as they do not contradict the conditions stated above.
5.
Financial implication of the proposed Subject:

This is a revenue generating proposal and does not involve any expenditure.
6.
Implementation schedule with timeliness for each stage including internal processing:



N.A.
7.
Comments of the Finance Department on the subject with diary number and date:


Finance has seen and concurred vide diary No. 1706/PS/FA/11 dt. 08.09.2011.
8.
Comments of the Department on comments of Finance Department:



No comments.
9.
Legal implication of the subject:



No legal implications involved.
10.
Details of previous Council Resolutions on the subject:

N.A.
11.
Comments of the Law Deptt on the Subject:


Law has seen and concurred vide diary No. R-754/Adv. (R&L) dt. 08.09.2011.
12.
Comments of the Department on the comments of the Law Deptt: 


No comments
13.
Certification by the Department that all Central Vigilance Commission (CVC) guidelines have been followed while processing the case.


All C.V.C. guidelines have been followed.

14.
Recommendations:
Estate –I Department recommends that the proposal may be kept before the Council for decision on the following points:-

The term of licence will be renewed in favour of DTTDC, Dilli Haat, INA for a period of ten years w.e.f. 01.04.2011 to 31.03.2021 on terms proposed as under. 

1.
The licence fee be fixed at a minimum of Rs. 1 crores per annum payable at Rs. 25 lacs per quarter or 60% of receipt from sale of entry tickets whichever is higher.

2.
Licence fee for parking lot be fixed at Rs. 10,000/- per month to be increased by 10% per annum.

3.
Any delay in payment of licence fee would attract interest at the rate fixed by the Council from time to time.

4.
There shall be a clause in licence deed that DTTDC would not reduce the current entry fee without approval from NDMC.  

5.
The remaining terms and conditions for renewal of licence would be same as provided in the previous licence deed insofar as they do not contradict the conditions stated above.

15. Draft Resolution

Resolved by the Council to accord approval for the following:

1.
The licence fee be fixed at a minimum of Rs. 1 crores per annum payable at Rs. 25 lacs per quarter or 60% of receipt from sale of entry tickets whichever is higher.

2.
Licence fee for parking lot be fixed at Rs. 10,000/- per month to be increased by 10% per annum.

3.
Any delay in payment of licence fee would attract interest at the rate fixed by the Council from time to time.

4.
There shall be a clause in licence deed that DTTDC would not reduce the current entry fee without approval from NDMC.  

5. The remaining terms and conditions for renewal of licence would be same as provided in the previous licence deed insofar as they do not contradict the conditions stated above.

COUNCIL’S DECISION
Resolved by the Council to accord approval for the following:

1.
The licence fee be fixed at a minimum of Rs. 1 crores per annum (payable at Rs. 25 lacs per quarter) or 60% of receipt from sale of entry tickets whichever is higher.

2.
Licence fee for parking lot be fixed at Rs. 10,000/- per month to be increased by 10% per annum.

3.
There shall be a clause in licence deed that DTTDC would not reduce the current entry fee without approval from NDMC.  

4. The remaining terms and conditions for renewal of licence would be same as provided in the previous licence deed in so far as they do not contradict the conditions stated above.


It was also resolved by the Council that the rate of interest to be charged on delayed payment should also be clearly specified in the agreement.

