ITEM NO. 07 (O-8)

1. Name of the subject/project

Annual Audit Report for the year ended March 2008 (Reviews).
2. Name of the Department/Departments concerned

Office of the Chief Auditor

3. Brief history of the subject/project

The Annual Audit Report for the year ended 31 March 2008 (Reviews) has been prepared in terms of section 59 of the New Delhi Municipal Council Act, 1994 for presentation before the Council.

4. Detailed proposal on the subject/project

The office of the Chief Auditor was created in September 1996 vide Council Resolution No.3 (V) dated 19.8.1996.  The office has so far presented ten Annual Audit Reports before the Council as detailed below:

	S.No.
	Report for the year end
	Date of Presentation

	1
	March 1997
	10 February 1999

	2
	March 1998 &1999
	23 March 2001

	3
	March 2000
	8 August 2002

	4
	March 2001
	31 October 2003

	5
	March 2002
	2 July 2004

	6
	March 2003
	27 April 2005

	7
	March 2004
	15 December 2005

	8
	March 2005
	15 November 2006

	9
	March 2006
	22 August 2007

	10
	March 2007
	20 August 2008


Present proposal is for presentation of eleventh Annual Audit Report (Reviews) for the year ended March 2008.

The present Report basically highlights the performance of the following four schemes/activities of NDMC:

(i) New Medical Health Scheme of NDMC – Payment Procedures highlighting absence of internal control, scrutiny and checks to be made at the time of processing of bills while making payment to the designated hospitals under the scheme.
(ii) Installation of Antennas in NDMC area  highlighting the need for revisiting  the system of granting permission to cellular operator for installation of antennas and collection of requisite fee thereof as well as strengthening the monitoring mechanism and inter departmental coordination.

(iii) Computer Education in NDMC Schools highlighting critical delays in achieving the initial target of covering 29 schools and poor performance on account of non-availability of teachers.  

(iv) Management of Parking Lots in NDMC area revealing critical shortcomings in finalization of contracts for  parking lots resulting in loss of revenue, absence of monitoring mechanism and violation of terms and conditions of agreement by the contractor  etc.

5. Financial implications of the proposed project/subject



Nil

6. Implementation schedule with timeliness for each stage including internal processing




Not applicable

7. Comments of the Finance Department on the subject

Not applicable as the Draft Agenda Item relates to presentation of Annual Audit Report, which is a statutory audit function envisaged in NDMC Act, 1994.

8. Comments of the Department on comments of Finance Department



Not applicable.

9. Legal implication of the subject/project

Nil

10. Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject



The details of previous Council Resolutions regarding presentation of Annual Audit Reports are as under:

(i) Item No.1 dated 10.2.1999

(ii) Item No.3 (xii) dated 23.3.2001

(iii) Item No.3 (xxx) dated 8.8.2002

(iv) Item No.11 (0-4) dated 31.10.2003

(v) Item No.11 (0-2) dated 2.7.2004

(vi) Item No.13 (0-1) dated 27.4.2005

(vii) Item No.05 (0-6) dated 15.12.2005

(viii) Item No. 08 (0-1) dated 15.11.2006

(ix) Item No. 09 (0-3) dated 22.08.2007

(x) Item No. 09(0-4) dated 20.08.2008
11. Comments of the Law Department on the subject/project



Not applicable, since the Draft Agenda Item is for presentation of Annual Audit Report on the accounts of the Council as part of statutory audit function envisaged in NDMC Act, 1994.

12. Comments of the Department on the comments of Law Department




Not applicable.

13.
Certification by the Department that all Central Vigilance Commission (CVC) guidelines have been followed while processing the case


Not applicable

14.
Recommendation
The Annual Audit Report (Reviews) for the year ended March 2008  may be presented to the Council.

15.
Draft Resolution

“Information noted.  The Council further decided that the reply (Action Taken Note) to the paras of the Annual Audit Report (Reviews) may be furnished by the Departments to the Chief Auditor within six weeks so that the Chief Auditor may place the same before the Standing Committee on Audit in NDMC along with her recommendations”.

COUNCIL’S DECISION

Information noted.  
The Council further decided that the reply (Action Taken Note) to the paras of the Annual Audit Report (Reviews) be furnished by the Departments to the Chief Auditor within six weeks so that the Chief Auditor may place the same before the Standing Committee on Audit in NDMC along with her recommendations.

