ITEM NO. 08 (E-9)
1.
Name of the subject / project :
a. Expenditure sanction of Rs. 60 lacs for the procurement of Ayurvedic medicines.
b. Approval of annual Rate Contract for the purchase of Ayurvedic  Medicine. 

2. 
Name of the Department / departments concerned.

Medical ( ISM $ H-wing)

3. 
Brief history of the subject/ Project.

Medical Care of the masses through its dispensaries is an obligatory function of the council as defined under Sec. 11 of the NDMC Act 1994. A sum of Rs.60 Lacs has been allocated under head of Account D-2-4-4 in the budget estimates for the year 2008-09 for the purchase of Ayurvedic medicines to provide free medical care to the masses. The medicines are purchased from the firms at rates approved under the rate contract.

The department purchases medicines only from the CGHS registered firms or firms having three years experience of supplying medicines to any Govt/semi Govt organizations.  

The rate contract once approved by the council remains valid for a period of one year from the date of its approval.

The tenders are invited in three covers along with the samples. The samples are technically scrutinized by the selection sub committee through organolaptical methods i.e. color, odor, smell, taste and firmness etc. The financial bids of only those products are opened which are approved by the selection sub committee.

4. 
Detailed proposal of the subject / project

Sealed tenders were invited from the firms fulfilling the above mentioned criteria. 39 tenders were sold and all had participated in the tender inquiry. The comparative statement was prepared of the firm whose samples were selected by the selection-sub-committee, duly approved by the chairperson. The preparations of the participating firms cheapest in their rates i.e. L-1 were selected by the sub committee for approval for the rate contract. A detailed list of the firms approved in respect of various drugs required to be procured for a period of one year along with their rates has been enclosed as annexure- I (See pages 58 - 65).  

5. 
Financial implications of the proposed project:

A sum of Rs.60 Lacs has been allocated under the budgetary provision for the year 2008-09.  

6. 
The implementation schedule with timeliness for each stage including internal processing.

The rate contract will come into effect from the date of council approval and will remain valid for a period of one year. The department will procure its requirement of medicine by placing orders within the sanctioned expenditure.

7. 
Comments of the Finance Department on the subject.

Given the position as brought out by the department, we concur in their proposal for procurement of Ayurvedic medicine for a period of one year from the date of approval of competent authority. However, our concurrence is subject to the following:-
1. Approval of the competent authority.

2. Availability of funds under the head of A/c D-2-4-4. for the year 2008-2009 and certifying that additional funds would not be required in RE 2008-2009.

3. Correctness of information, data and computation. 

8. 
Comments of the department on the comments of Finance Department.
1. Case is being laid before the council for approval.

2. Funds are available under the head of A/c D-2-4-4.

3. The information data and computation is correct.

      4.   Regarding RE during 2008-2009, the action will be initiated as per need base.

9. 
Legal implications of the subject

Nil.

10. 
Details of previous Council Resolution, existing law of Parliament and Assembly on the subject. 
NIL

11. 
Comments of the Law Department on the subject/project.

Nil

12. 
Comments of the department on the comments of the law Department

N.A.

13. 
Recommendations.

a. 
Approval of an expenditure of Rs. 60 lacs for the precurment of Ayurvedic medicines during the year 2008-2009.
b.
Approval of annual rate contract as proposed in Annexure -1 (See pages 58 - 65) for a period of one year from the date of council approval.

14. 
Draft Resolution.

Resolved by the council that an expenditure of  Rs.60 lacs for the procurement of Ayurvedic medicines during the year 2008-2009 is approved. The council also resolved to approve the annual rate contract of the Ayurvedic medicines for a period of one year from the date of approval.

COUNCIL’S DECISION
Resolved by the Council to accord administrative approval and expenditure sanction amounting to Rs.60 lacs for the procurement of Ayurvedic medicines during 2008-2009. 
It was further resolved to approve the annual rate contract for the purchase of Ayurvedic medicines, for a period of one year w.e.f. 15.10.2008.
It was also resolved that the department may initiate action in anticipation of confirmation of the minutes by the Council.

