ITEM NO. 10 (E-03)
1. Subject: - Approval of the Rate Contract for procurement of Allopathic Medicines for the year 2011-12.

2. Name of the department: - Medical Department.

3. Brief History of the Subject:-  Medical  care through its hospitals, dispensaries and MCWCs is an obligatory function of the council under section 11 of NDMC Act 1994.  All basic and essential medicines required by these institutions for the treatment of patients are provided free by NDMC.  A sum of Rs.300 lakhs has been allocated under head of account 34.230.80.47 in the budgetary estimates for the year 2011-12 for this purpose.

The department registers firms for five years based on pre-qualification criterion.  At present there are 45 firms on NDMC roles empanelled vide council’s resolution no. 22(E-5) dated 18.6.2008 (Annexure A See pages 117 - 120).  The orders are placed every quarter (or in between if the need so arises) with the firm approved for the specified drug at a rate approved in the rate contract following the inventory management instruction for the department approved vide resolution  no. 26(E-6) dated 19.12.2007 (Annexure B See pages 121 - 122 )

4. Detailed Proposal on the Subject/Project:-  Administrative approval and expenditure sanctioned  amounting to Rs.300 lacs was accorded by the Council vide Reso. No. 07(E02) dated 20.4.2011 (Annexure-C See Pages 123 - 125) for procurement of Allopathic Medicines for the year 2011-12.  This sanction includes the expenditure to be incurred on routine and emergent requirement as well as the indent purchased from the Kendra Bhandar for the exclusive benefit of NDMC employees and their dependents.
Sealed tenders in respect of the list of drugs finalized by the purchase sub committee were invited from the empanelled firms as per the drug procurement policy of NDMC.  Thirty Seven out of the forty five firms empanelled with NDMC participated in the tender process.  A comparative statement of the rates quoted for each and every salt/preparation by these participating firms was drawn up and the firm which quoted the lowest (LI) rate for the particular salt/preparation has been recommended for approval.  The said rate contract will be valid for a period of 12 months from the date of council’s approval (Annexure D See pages 126 - 137).

5. Financial Implications of the Proposed Project: - Rs.300 Lacs.

6. Implementation Schedule:  The rate contract will come into effect from the date of council’s approval.  The supplies are calculated based on rate of consumption of different salts/preparations in the previous quarter and the stock position at hand and will be indented every quarter by placing supply order with the approved firm for the specified salt/preparation under the rate contract.

7. Comments of the Finance Department on the Subject:-  Concurred Vide no. 1698/PS/FA/D/2011 dated 7.9.2011.

8. Comments of the Department on Comments of Finance:-  Nil.

9. Legal Implications of the Subject:-  Nil.

10. Details of Previous Council Resolution, Existing Law of Parliament and Assembly on the Subject:-

i) Resolution No.22 (E-5) dated 18.06.2008 regarding empanelment of firms.

ii) Resolution No. 26 (E-6) dated 19.12.2007 role of finance and user department as defined by council.

11. Comments of the Law Department of the Subject/Project:-  Nil.

12. Comments of the Department on the Comments of the Law Department:- N.A.

13. Certification by the Department that All Central Vigilance Commission (CVC) Guidelines have been followed while processing the case:-   It is certified that all the CVC guidelines have been followed.

14. Recommendations:-  

i) Approval of annual rate contract as proposed in (Annexure D See pages 126 - 137) for a period of one year from the date of council resolution for the procurement of allopathic medicines for the year 2011-12.

ii) Placement of supply orders of 1st installment in anticipation of the confirmation of the minutes of the decision of the council.

COUNCIL’S DECISION

Resolved by the Council to accord approval of the following :-

i) Approval of annual rate contract, as proposed in Annexure ‘D’ of the agenda, for a period of one year from the date of Council’s Resolution, for the procurement of allopathic medicines for the year 2011-12.

ii) Placement of supply orders of 1st installment in anticipation of the confirmation of the minutes of the Council.
It was further resolved by the Council that the Vigilance Department would carry out monthly random surprise checks in NDMC dispensaries and hospitals, for verifying availability of medicines.

